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REGULATIONS PERTAINING TO COTTON MARKETING 
QUOTAS FOR THE 1938-1939 MARKETING YEAR 


Unirep Srates DerarrMeENt oF AGRICULTURE, 
OFFICE OF THE SECRETARY. 


Done at Washington, D. C., this 25th day of June, 
1938. Witness my hand and the seal of the Depart- 
ment of Agriculture. 


$f QO Wr atwac 


Secretary of Agriculture. 


PART I. ALLOTMENTS AND YIELDS 


Section 101. National Baleage Allotment.—The national allot- 
ment of cotton for the calendar year beginning January 1, 1938, is 
10,000,000 standard bales of 500 pounds gross weight, increased by 
that number of standard bales of 500 pounds gross weight equal to 
the production in 1938 of that number of acres required to be allotted 
for 1938 as set forth in section 102 (c), relating to minimum State 
acreage allotments, and in section 103 (b), relating to minimum 
county acreage allotments. The production in 1938 of the acreage 
allotment referred to in section 102 (e), relating to a special fund 
of acreage allotments consisting of 4 percent of the State acreage allot- 
ment, and in section 102 (f), relating to minimum farm acreage allot- 
ments, shall be in addition to such national allotment. [Sec. 348 (a), 
(b), and (c).] 

Sec. 102. State Baleage Allotments and State Acreage Allot- 
ments.—(a) Ten million standard bales of the national baleage allot- 
ment of cotton for the calendar year 1938 shall be apportioned among 
the several States on the basis of the average of the normal produc- 
tion of cotton in each State for the five years 1933 to 1937. The nor- 
mal production of a State for each such year shall be (1) the quan- 
tity of cotton produced therein in such year plus (2) the normal pro- 
duction of the acres diverted from the production of cotton in all 
counties in the State under the agricultural adjustment or conserva- 
tion program in such year. The normal production of the acres 


1Unless otherwise indicated, all citations herein are to sections of the Agricultural 
Adjustment Act of 1938, approved February 16, 1938 (Public Law No. 480, 75th Congress, 
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diverted from the production of cotton in any county in any year 
shall be the average yield per acre of the acres planted to cotton in 
such county in such year times the number of acres so diverted in 
such county in such year. [Sec. 844 (a).] 

(b) A State acreage allotment shall be established for each State 
to which an allotment is made under subsection (a) of this section. 
The State acreage allotment shall be that number of acres equal to 
the result obtained by dividing the number of standard bales allotted 
to the State under subsection (a) of this section by the average yield 
per acre for the State expressed in standard bales. The average yield 
per acre for any State shall be determined on the basis of the average 
of the normal production for the State for the five years 1933 to 198 
and the average, for the same period, of the acres diverted from the 
production of cotton in the State under the agricultural adjustment 
or aoe programs and the acres planted to cotton. [ Sec. 
344 (b).] : 

(c) Notwithstanding the foregoing provisions of this section, the 
State acreage allotment for any State which is less than 5,000 acres 
shall be increased to 5,000 acres if at least 3,500 bales of cotton were 
produced in such State in any of the five years 1933 to 1937... [See. 
344 (e) (2).] 

(d) An acreage not greater than two percent of the State acreage 
allotment shall be made available for apportionment to farms in the 
State on which cotton was not planted in any one of the three years 
1935, 1936, and 1937. [Sec. 344 (c) (2).] 

(c) In addition to the State acreage allotment, a special fund of 
acreage allotments equal to 4 percent of the State acreage allotment 
shall be established for each State for apportionment as set forth in 
sections 103 (c) and 104 (b), (e), and (f). [Sec. 344 (g).] 

(£) There shall be available in each, State for allotment to farms 
that number of acres, in addition to the State acreage allotment and 
the special fund of acreage allotments equal to 4 percent of the State 
acreage allotment, equal to the total amount by which farm acreage 
allotments in the State are increased as set: forth in section 104 (h) 
relating to minimum farm acreage allotments. [Sec. 344 (h).] 

Sec. 103. County Acreage Allotments.—(a) The State acreage 
allotment (less that part set aside under section 102 (d) for appor- 
tionment to new farms) shall be apportioned among the counties in 
the State on the basis of the sum of (1) the acreage therein planted 
to cotton during the five years 1933 to 1937, and (2) in the applicable 
years, the acreage therein diverted from the production of cotton 
under agricultural adjustment and conservation programs, with ad- 
justments for abnormal weather conditions and trends in acreage 
during such five-year period. [Sec. 344 (c) (1).] 

(b) The acreage allotment for each county to which an allotment 
is apportioned under subsection (a) of this section shall be increased 
by the number of acres, if any, required to provide an acreage allot- 
ment for each such county of not less than 60 percent of the sum of 
(1) the acreage therein planted to cotton in 1937, and (2) the acreage 
therein diverted from the production of cotton in 1937 under the 
agricultural conservation program. The acreage so diverted shall be 
estimated in case data are not available at the time of making such 
allotment of additional acreage. [Sec. 344 (e) (1).] 
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(c) If the acreage allotment for any county is inadequate and not 
representative in view of the past production of cotton therein, the 
acreage allotment for such county shall be increased, after considering 
the increases set forth in section 104 (b) and (e), from any acreage 
remaining in the special fund of acreage allotments referred’ to in 
section 102 (e) after the allotments set forth in section 104 (b) and 
(e) have been made out of such fund. The apportionment under 
this subsection shall be made first to that county in which there is the 
highest relative disparity between the county acreage allotment estab- 
lished in accordance with subsections (a) and (b) and a county acre- 
age allotment which is adequate and representative in view of the 
past production of cotton in such county; and thereafter such county 
and in turn other counties in which there is a disparity, but to a 
smaller degree, shall participate in the apportionment of such re- 
mainder of the special fund as is available until existing relative dis- 
parities have been reduced to a minimum, which shall be the same for 
rats onde in the State, or have been extinguished. [Sec. 344 

a) (2). 

(2) 4) If in any county there are one or more areas which, because 
of difference in types, kinds, and productivity of the soil or other 
conditions, should be treated separately in order to prevent discrimi- 
nation, each such area shall be designated by the county committee 
and the county acreage allotment, including the -allotment, if any, 
made to such county as set forth in subsection (c), shall be appor- 
tioned among such areas (1) on the basis of the acreage in each such 
area planted to cotton in 1937 plus the acreage therein diverted from 
the production of cotton in 1937 under the agricultural conservation 
program, or (2) if conditions affecting the acreage planted to cotton 
were not reasonably uniform throughout the county in 1937, on the 
basis of the cotton base acreage in each such area which was or could 
have been established in 1937 under the agricultural conservation 
program. [Sec. 344 (f).] 

Src. 104. Apportionment of Acreage Allotments Among Estab- 
lished Farms.—(a) The county committee, with the assistance of 
other local committees established in the county, shall apportion, in 
the manner set forth in this section, acreage allotments among all 
farms in the county on which cotton was planted in any one of the 
three years 1935 to 1937. ‘The acreage allotments to be apportioned 
among such farms shall consist of (1) the regular county acreage 
allotment, consisting of an apportionment of the State acreage allot- 
ment made to the county, with such increase in the county acre- 
age allotment as is necessary to provide for the county a minimum 
acreage allotment of not less than 60 percent of the planted plus 
diverted cotton acreage in the county in 1937, and (2) a distributive 
part, applicable to the county, of the special fund of acreage allot- 
ments consisting of that amount which is equal to 4 percent of the 
State acreage allotment. This distributive part, hereinafter referred 
to as the “special fund,” is to be applied, insofar as the amount 
thereof will permit, and in the following order: (a) in supplying 
any deficiency in the regular county acreage allotment for the making 
of initial acreage allotments not exceeding five acres for each such 
farm; (b) in supplementing any acreage allotment made to any farm 
out of the regular county acreage allotment which, in consequence 
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of the making of such initial acreage allotments, is inadequate and 
unrepresentative, and (c) in supplementing the regular acreage allot- 
ment made to the county which, in view of the past production of 
cotton in the county, is adequate and unrepresentative. The com- 
mittee shall not establish any farm acreage allotment which is not 
covered by the allotments mentioned above, except that after but not 
before the apportionment among farms of all the allotments men- 
tioned above in this subsection an additional farm acreage allotment 
shall be made, as set forth in subsection (h), to any farm in respect 
to which the acreage allotment otherwise made is less than the mini- 
mum acreage allotment set forth in said subsection, The term 
“planted plus diverted cotton acreage”, as used in this section, shall 
be taken to mean the sum of the acreage planted in cotton and the 
acreage diverted from cotton production under agricultural adjust- 
ment or conservation programs, [Sec. 344 (d), (e), (f), (g), (b).] 

(b) The regular county acreage allotment shall be first appor- 
tioned among such farms, and in making such apportionment there 
shall be first established for each such farm an initial acreage allot- 
ment equal to the highest planted plus diverted cotton acreage on the 
farm in any one of said three years, provided that no initial allot- 
ment shall exceed five acres for any such farm. These allotments 
shall be known as initial allotments and are referred to accordingly 
in this section. Amy deficiency in the amount of the regular county 
acreage allotment for the making of such initial allotments shall be 
supplied by the use of the special fund of acreage allotments, insofar 
as said fund will permit. [Sec. 844 (d) (1).] 

(c) In the event that the regular county acreage allotment is more 
than sufficient to make the initial allotments, there shall be set aside, 
for increase of allotments to small farms, as set forth in subsection 
(g), an amount of not more than 3 percent of that amount of the 
regular county acreage allotment which remains after making the 
initial allotments. [Sec. 344 (d) (2).] 

(d) The remainder of the regular county acreage allotment shall 
be apportioned among all farms on which the highest planted plus 
diverted cotton acreage in any one of said three years was more than 
five acres. The acreage thus to be apportioned to each such farm 
shall, together with the initial allotment made to the farm, be a per- 
centage (which shall be the same percentage for all farms in the 
county or administrative area within the county) of the acreage on the 
farm in 1987 which is tilled annually or in regular rotation, exclud- 
ing therefrom the acreage devoted to the production of sugarcane for 
sugar, wheat, tobacco, or rice for market, or wheat or rice for feeding 
to livestock for market. [Sec. 344 (d) (3).] 

(e) If, as a result of the making of initial allotments, the farm 
acreage allotments for farms made in accordance with subsection (d) 
are substantially smaller than the farm acreage allotments which 
would have been made without regard to any provision for the mak- 
ing of initial allotments, the farm acreage allotments to such farms 
shall be increased to the acreage which would have resulted in the ab- 
sence of any provision for the making of initial allotments, insofar 
as any portion of the special fund of acreage allotments not used in 
the making of initial allotments will permit. [Sec, 344 (g) (2).] 
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(f) The additional acreage allotment, if any, received by the 
county, consisting of that part of the special fund of acreage allot- 
ments not used in, or in consequence of, the making of initial acreage 
allotments as aforesaid, shall be apportioned, in accordance with the 
provisions of subsection (d), among farms receiving allotments under 
said subsection. [Sec. 344 (@) (3).| 

(g) Any farm acreage allotment made as aforesaid of more than 
five acres, but not exceeding 15 acres, may be increased from the re- 
serve of not more than 3 percent of the county acreage allotment 
mentioned in subsection (c). In making such increase due considera- 
tion shall be given to, and such allotments shall be made on the basis 
of, the land, labor, and equipment available for the production of 
cotton, crop rotation practices, and the soil and other facilities affect- 
ing the production of cotton. ‘[Sec. 344 (d) (2).] 

(h) Notwithstanding any other provision of this section, (1) the 
farm acreage allotment made to any farm shall not exceed the high- 
est planted plus diverted cotton acreage in any one of said three 
years, and (2) any farm acreage allotment which after but not 
before the apportionment of all acreage allotments, as provided in 
the foregoing subsections of this section, is less than 50 percent of 
the planted plus diverted cotton acreage on the farm in 1937, shall 
be increased to such amount, provided that such increase shall not. be 
so made as to raise the cotton acreage of the farm above 40 percent 
of the acreage on the farm which, as determined in accordance with 
applicable instructions, is tilled annually or in regular rotation. The 
acreage allotments required to effect this minimum provision shall 
be in addition to all acreage allotments represented by the regular 
county acreage allotment and by the special fund of acreage 
allotments. [Sec. 344 (d) (8), Sec. 344 (h).] 

(1) After making the allotments under this section, any part of 
the acreage allotted to individual farms which it is determined, in 
accordance with applicable instructions, will not be planted to cot- 
ton in 1938, shall be deducted from the allotments to such farms and 
may be apportioned in accordance with applicable instructions, pref- 
erence being given to farms in the same county receiving allotments 
which are inadequate and not representative in view of the past 
production of cotton and the acreage diverted from the production 
of cotton on such farms under the agricultural conservation program 
in 19387. Any transfer of allotments for 1938 as set forth in this 
subsection shall not affect apportionment for any subsequent year. 
The allotment for any farm shall not be increased under this sub- 
section to an acreage greater than the highest planted plus diverted 
cotton acreage on the farm in any one of the three years 1935 to 
1937, nor to an acreage greater than 40 percent of the acreage on 
such farm which is tilled annually or in regular rotation. [Sec. 
344 (h).] 

on, is Apportionment of Acreage Allotments Among New 
Farms.—The county committee, with the assistance of other local 
committees, shall, in accordance with applicable instructions, appor- 
tion among farms on which cotton was not planted in any one of 
the three years 1935 to 1937 and on which cotton is planted in 1938 
the distributive part, applicable to the county, of acreage allotments 
which constitute a reserve of not more than 2 percent of the State 
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acreage allotment. The basis of the apportionment shall be the land, 
labor, and equipment available on the farm for the production of cot- 
ton, crop rotation practices thereon, and the soil and other physical 
facilities affecting the production of cotton thereon. [Sec. 344 
(c) @)-1 2 10 aatol 

ae Normal Yields.—(a) The county committee, with the 
assistance of the other local committees established in the county, 
shall determine the normal yield per acre of lint cotton for each farm 
for which a farm acreage allotment is established. ; 

(b) Where reliable records of the actual average yield of lint cot- 

ton per acre for all of the five years 1933 to 1937 are presented by 
the farmer or are available to the committee, the normal yield per 
acre of lint cotton for the farm shall be the average of such yields 
adjusted, in accordance with applicable instructions, for abnormal 
weather conditions. : 
(c) If for any year of the five-year period 1933 to 1937 (1) records 
of the actual average yield are not available, or (2) there was no 
actual yield because cotton was not planted in such year, the normal 
yield per acre of lint cotton for the farm shall be appraised by the 
county committee, taking into consideration the normal yield for the 
county, the yield in the years for which data are available, and the 
rainfall, temperature, and other weather conditions during the years 
for which data are available as compared with those for which data 
are not available, provided the appraised yield so obtained shall be 
adjusted in accordance with subsection (d) of this section. 

(d) The yields determined under subsection (c) of this section 
shall be adjusted so that the average of the normal yields per acre of 
lint cotton determined for all farms in the county or local adminis- 
trative area therein (weighted by the cotton acreage allotments estab- 
lished for such farms) shall conform to the county normal yield per 
acre of lint cotton established for 1938 by the Secretary of Agricul- 
ture. [Sec. 301 (b) (13) (B) and (E).] 

Src. 107. Applicability of Detailed Instructions.—The provisions 
of Part I hereof shall be carried out in detail in accordance with the 
provisions of Part I, “Determining 1938 Farm Cotton Acreage Allot- 
ments and Yields,” of the following instructions applicable to the 
regions indicated below: 

SourHERN Recron.—Cotton 208-SR, “Instructions Pertaining to Cotton Market- 
ing Quotas for 1938.” 

Bast CentRAL Recion.—Cotton 208-ECR, “Instructions Pertaining to Cotton 
Marketing Quotas for 1938.” 

Western REcION.—Cotton 208-WR, “Instructions Pertaining to Cotton Marketing 
Quotas for 1938.” 


NortH CENTRAL REcIon.—Cotton 208-NCR, “Instructions Pertaining to Cotton 
Marketing Quotas for 1938.” 


PART IIL FARM MARKETING QUOTAS 


Srcrion 201. Amount of Farm Marketing Quota.—(a) The farm 
marketing quota for any farm for 1938 shall be that number of 
pounds of lint cotton equal to the sum of the following: 

1. The amount of the normal production or the actual production, 
whichever is the greater, of the farm acreage allotment, and 

2. The amount of cotton from any previous crop which the farmer 
has on hand. 
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(b) 1. Notwithstanding the foregoing provisions of this section, 
the amount of the normal production of the farm acreage allotment, 
plus the amount of cotton from any previous crop on hand, shall be 
considered to be the farm marketing quota for any farm on which 
the acreage planted to cotton in 1938 is in excess of the farm acreage 
allotment for the farm, unless and until it is determined by the 
county committee that the actual production of the farm acreage 
allotment for such farm, as shown by the reports of cotton ginned 
from the farm or other satisfactory evidence, 1s in excess of the nor- 
mal production of the farm acreage allotment. 

2. If and when the actual production for 1938 of the farm acreage 
allotment for any such farm, as shown by the reports of cotton 
ginned from the farm or other satisfactory evidence, is found by the 
county committee to be in excess of the normal production of the 
farm acreage allotment, it shall adjust said farm marketing quota 
for the farm upward by that amount by which the actual production 
of the farm acreage allotment exceeds the normal production thereof. 
Such adjustment shall be made as soon as practicable after all the 
cotton produced on the farm in 19388 has been harvested and satis- 
factory records pertaining thereto have been presented or are avail- 
able; however, one such adjustment with respect to any such farm 
may be made earlier if requested by the operator of such farm and 
deemed by the county committee, on the basis of the amount of cot- 
ton produced on the farm in 1988 that has been harvested at the time 
of the request, to be justifiable. [Sec. 346 (a).] 

Src. 202. Publication of Farm Acreage Allotments and Farm 
Marketing Quotas.—(a) Immediately upon the establishment of 
farm acreage allotments and the determination of normal yields per 
acre of lint cotton for farms in a county or other local administrative 
area, the county committee shall prepare a list on form Cotton 210 
showing the calendar year for which the farm acreage allotments 
are made and the marketing year for which the farm marketing 
quotas shown are in effect and giving for each farm for which a farm 
acreage allotment is established (1) the farm acreage allotment, (2) 
the normal yield per acre of lint cotton, (3) the farm marketing 
quota (for the purpose of publishing farm marketing quotas, the 
farm marketing quota for each farm shall be expressed in terms of 
the normal production of the farm acreage allotment), (4) the name 
of the owner or operator and the legal description or location of the 
farm or the name by which it is commonly known, and (5) the farm 
serial number. 

(b) A copy of the list prepared pursuant to subsection (a) shall 
be permanently kept freely available for public inspection in the 
office of the county committee and a copy of it shall be posted for 
not less than thirty days in a conspicuous place in the county (or in 
each local administrative area in the county if the county is divided 
into two or more local administrative areas for the purposes of the 
cotton marketing quota provisions of the Act). Another copy of 
such list shall be furnished to the county agricultural extension agent 
in the county, who shall keep the list permanently available for pub- 
lic inspection in his office. Each such list or copy shall be plainly 
marked on the front page “Property of the Government of the 
United States—must not be removed, taken, carried away, mutilated, 
altered, destroyed, or concealed.” [Sec. 362.] 
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Suc. 203. Notice of Farm Marketing Quotas.—(a) Immediately 
upon the establishment of farm acreage allotments and the determina- 
tion of the normal yield per acre of lint cotton for farms in a county 
or other local administrative area, the county committee shall cause 
to be mailed to the operator of each farm for which such a farm acre- 
age allotment is established a written notice on form Cotton 209 of 
the farm marketing quota for the farm. The notice shall contain at 
or near the top thereof the following statement: “To all persons who 
as operator, landlord, tenant, or sharecropper, are interested in the 
farm for which this quota is established.” Notice so given shall con- 
stitute notice to all such persons. The notice shall contain the in- 
formation required by section 202 to be contained in the list of farm 
acreage allotments and farm marketing quotas for publication, to- 
gether with a brief statement that the amount of the farm marketing 
quota for the farm is the number of pounds of lint cotton equal to the 
amount of the normal production of the farm acreage allotment plus 
the amount, if any, of the cotton from any previous crop which 
the farmer has on hand and the amount, if any, by which the actual 
production of the farm acreage allotment exceeds the normal pro- 
duction thereof. The notice shall contain also on the face or back 
thereof a statement of the procedure whereby application for review 
of the quota may be made under Section 363 of the Act. 

(b) A copy of each notice required pursuant to subsection (a), 
containing a notation thereon of the date of mailing the notice to 
the operator of the farm, shall be kept among the records of the 
county committee, and upon request a copy thereof, duly certified as 
true and correct, shall be furnished without charge to any person who 
as operator, landlord, tenant, or sharecropper is interested in the 
cotton produced in 1938 on the farm with respect to which the quota 
is established. [Sec. 362. ] 

Suc, 204. Apportionment of Farm Marketing Quotas for Farms 
Planting Within Acreage Allotments.—(a) If the acreage planted 
to cotton in 1938 on any farm does not exceed the farm acreage allot- 
ment for the farm, each producer shall be entitled to a share of the 
farm marketing quota equal to the amount of his share in the cotton 
produced thereon in 1938 plus the amount of cotton from any pre- 
vious crop which he has on hand, 

(b) In case a producer is engaged in 1938 in the production of 
cotton on more than one farm in a county and the acreage, planted 
to cotton in 1938 on one or more but not all of such farms 1s in excess 
of the farm acreage allotment therefor, and a red marketing card 
(form Cotton 212) is to be issued under section 403 to such producer, 
the county committee shall, in accordance with the procedure pre- 
scribed in section 205, determine the share of such producer in the 
farm marketing quota (which share is hereinafter referred to as 
“producer marketing quota”) for such farm or farms on which the 
acreage planted to cotton in 1938 is not in excess of the farm acreage 
allotment therefor. 

Suc, 205, Apportionment of Farm Marketing Quotas for Farms 
Planting in Excess of Acreage Allotments.—If the acreage planted 
to cotton in 1938 on any farm is in excess of the farm acreage allot- 
ment for the farm, the county committee shall apportion to each 
producer on the farm (where there is only one producer who shares 
in the acreage planted to cotton in 1938 on the farm he shall receive 
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the whole of the farm marketing quota) a share of the farm mar- 
keting quota (such share being hereinafter referred to as “producer 
marketing quota”), exclusive of cotton from any previous crop on 
hand, in accordance with the following: 

1. The producer marketing quota for each producer shall first be 
determined, as soon as practicable after measurements with respect 
to the farm have been made as set forth in section 301, to be an 
amount of lint cotton equal to that percentage of the normal pro- 
duction of the farm acreage allotment for the farm which the normal 
production in 1938 of such producer’s share of the acreage planted 
to cotton in 1938 on the farm is of the normal production in 1938 
of the total acreage planted to cotton in 1938 on the farm. The 
normal production in 1938 of any such producer’s share of the acre- 
age planted to cotton in 1938 on the farm shall be the normal yield 
per acre of lint cotton for the farm times such number of acres. 

2. If the farm marketing quota is adjusted as set forth in para- 
graph 2 of section 201(b), relating to adjustments for actual pro- 
duction, or if the actual production of the acreage planted to cot- 
ton on the farm in 1938 is in excess of the normal production of the 
farm acreage allotment for the farm, the county committee shall 
adjust the producer marketing quota or quotas determined pursuant 
to paragraph 1 of this section so that the producer marketing quota 
for each producer shall be that amount of lint cotton equal to that 
percentage of the farm marketing quota as adjusted which the ac- 
tual production in 1938 of such producer’s share of the acreage 
planted to cotton in 1938 on the farm is of the actual production in 
1938 of the total acreage planted to cotton in 1938 on the farm. In 
making adjustments in producer marketing quotas before all cotton 
on the farm has been harvested, the county committee shall adjust 
them so that the producer marketing quota for each producer shall 
be that amount of lint cotton equal to that percentage of the farm 
marketing quota as adjusted which the normal production in 1988 
of such producer’s share of the acreage planted to cotton in 1938 
is of the normal production in 1938 of the total acreage planted to 
cotton in 1938 on the farm. In making adjustments under this para- 
graph, no producer on the farm who produces in 1938 more than the 
amount of the producer marketing quota previously apportioned to 
him shall have such producer marketing quota reduced and such 
part of the producer marketing quota of any producer on the farm 
as is in excess of his actual production in 1938 on the farm shall, 
in. cases where more than one producer shares in the acreage planted 
to cotton in 1938 on the farm, be reapportioned to the other producer 
or producers on the farm. 

3. If one or more of the producers on a farm complains in writing 
to the county committee that the apportionment of the farm market- 
ing quota to producers as originally determined under paragraph 1 
or as adjusted under paragraph 2 is not fair and equitable because 
of variations in productivity, the acreage planted to cotton by each 
producer, crop failure, or other cause and the county committee has 
good ground to believe that any complaint so made is well-founded, 
it shall review the apportionment made under paragraph 1 or para- 
graph 2, as the case may be, and, if it finds that such apportionment 
is not fair and equitable, shall reapportion the farm marketing quota 
among the various producers on the farm in a manner which, in vlew 


10 


a all the facts adduced, is fair and equitable to all producers on the 
arm. 

4. If the actual production of the acreage planted to cotton on the 
farm in 1938 is not in excess of the normal production of the farm 
acreage allotment for the farm and the county committee finds that 
the producer marketing quota for any producer with respect to such 
farm is in excess of the amount of his share in the actual production 
in 1938 thereon, that portion of his producer marketing quota which 
is in excess of his share in the actual production in 1938 on such farm. 
shall, in cases where more than one producer shares in the acreage 
planted to cotton in 1938 on the farm, forthwith be treated as an 
undistributed part of the farm marketing quota for such farm 
and shall be reapportioned by the county committee, in accordance 
with the foregoing provisions of this section, to the producer or other 
producers on the farm whose production is in excess of their respec- 
tive producer marketing quotas. Not more than one such reap- 
portionment with respect to any farm shall be made during the mar- 
keting year unless the county committee determines that more than 
one such reapportionment is necessary to assure a fair and equitable 
apportionment of the farm marketing quota among the producers 
thereon. 

%. There shall be added to and made a part of any producer mar- 
keting quota, as determined in accordance with this section or section 
204 (b), the amount of cotton from any previous crop which the 
county committee determines, in accordance with applicable instruc- 
tions, that the producer has on hand at the time of the determination. 

6. The producer marketing quota or the sum of all the producer 
marketing quotas with respect to any farm shall not exceed the sum 
of (1) the normal production of the farm acreage allotment or the 
actual production of the farm acreage allotment, as provided for in 
section 201 (b), and (2) the amount of cotton from any previous crop 
which the producer or producers on the farm have on hand. 

Suc, 206. Successors in Interest.—Any person who succeeds to 
the interest of a producer in a farm or in a cotton crop or cotton with 
respect to which a farm marketing quota has been established shall, 
to the same extent as his predecessor, be entitled to all the rights and 
privileges incident to such marketing quota and be subject to the 
restrictions on the marketing of cotton. 

Src, 207. Transfer of Farm Marketing Quotas.—A farm mar- 
keting quota is established with respect to a farm and may not be 
assigned or otherwise transferred in whole or in part to any other 
farm. A producer marketing quota may not be assigned or other- 
wise transferred in whole or in part, except that it may be reappor- 
tioned among producers on a farm as set forth in these regulations. 

Src. 208. Review of Quotas——(a) Any producer who is dissatis- 
fied with the farm marketing quota established for his farm may, by 
making application within 15 days after the mailing to him of the 
notice provided for in section 203, have such quota reviewed by a local 
review committee composed of three farmers appointed by the Secre- 
tary of Agriculture. Unless such application is made within such 15 
days the original determination of the farm marketing quota shall 
be final. All applications for review shall be made in accordance 
with regulations issued by the Secretary of Agriculture. [Sec. 363 
and 364, | 
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(b) If the producer is dissatisfied with the determination of the 
review committee he may, within 15 days after notice thereof is 
mailed to him by registered mail, file a bill in equity against the 
review committee to have the determination of the review committee 
reviewed by a court in accordance with Section 365 of the Act. 
[ Sec. 365. ] 

Src. 209. Marketing Quotas in Effect.—Marketing quotas shall be 
in effect during the marketing year with respect to the marketing of 
cotton. Cotton produced in the calendar vear 1938 shall be subject 
to the quotas in effect notwithstanding that it may be marketed prior 
to August 1, 1938. [Sec, 345.] 


PART III. MEASUREMENT OF FARMS 


Sxction 301. Provision for Measuring Farms.—The county com- 
mittee shall provide for measuring each farm in the county for which 
a farm acreage allotment was established for the purpose of ascertain- 
ing whether the acreage planted thereon to cotton in 1938 is in excess 
of the farm acreage allotment therefor. The measuring of any farm 
shall be done in accordance with the established procedure used by 
the Agricultural Adjustment Administration. [Sec. 374.] 

Src. 302. Report of Measurements.—A record of the result of the 
measurements made as provided for in section 301 shall be kept by the 
county committee. In the case of farms on which the acreage planted 
in cotton in 1988 is in excess of the farm acreage allotment, the county 
committee shall file promptly with the State committee a written 
report on form Cotton 218 stating for each such farm (1) the farm 
serial number, (2) the name of the operator, (3) the total acreage in 
cultivation in 1938, (4) the farm acreage allotment, (5) the acreage 
planted to cotton in 1938, and (6) the name of each person having 
an interest in the cotton crop produced thereon in 1938 or in the pro- 
ceeds thereof. [Sec. 374.] 


PART IV. MARKETING CARDS, MARKETING CERTIFICATES, AND 
IDENTIFICATION OF COTTON 


Srorron 401. Issuing Marketing Cards for Farms Planting 
Within Acreage Allotments.—(a) As soon as practicable after it 
has been determined as set forth in section 301 that the acreage 
planted to cotton on any farm in 1938 does not exceed the farm 
acreage allotment for the farm, the county committee shall, except 
as provided for in subsection (b), issue a white marketing card 
(form Cotton 211) to the operator and, unless the county committee 
finds that it will not serve a useful purpose, to other producers on the 
farm, as evidence that such operator and all other producers on the 
farm may market without penalty all cotton produced on such farm 
in 1938 and the amount of cotton from any previous crop which they 
have on hand. Such marketing card shall show (1) the name and 
address of the operator, (2) the State and county code number and 
serial number of the farm, (3) the signature of a member of the 
county committee signing for the county committee, and (4) the 
countersignature of the operator or other producer to whom the 
card is issued, or his duly authorized agent. ; 

(b) A marketing card shall not be issued under this section to 
any operator or producer who is engaged in the production of cot- 
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ton on more than one farm in a county if the acreage planted to cot- 
ton on any of such farms in 1938 is in excess of the farm acreage 
allotment therefor. 

(c) If the county committee finds that cotton from seed of a pure 
strain of Sea Island or American-Egyptian cotton that normally 
produces a staple of 144 inches or more in length in districts where 
it is commonly grown is the only cotton being produced in 1938 on 
a farm located in a district where such cotton is commonly grown 
and determines as provided for in paragraph 5 of section 205 that the 
producer of such cotton has on hand any cotton that was produced 
in a prior year, the county committee shall issue him a white market- 
ing card (form Cotton 211) as evidence that such producer is en- 
titled to market without penalty all cotton from any previous crop 
which he has on hand. A marketing card issued under this subsec- 
tion shall bear evidence and show information comparable to that 
provided to be shown on a marketing card issued under subsection 
(a), except that the expression “carry-over” shall be endorsed in bold 
characters across its face. 

(d) In any case where a white marketing card (form Cotton 211) 
has been issued to a producer, the county committee may furnish 
such producer a form of certificate, form Cotton 211—A, to be used 
by such producer only in the marketing of cotton by telephone, tele- 
graph, or mail or by any means or method other than directly to and 
in the presence of a buyer. or transferee as evidence of the fact that 
the county committee has issued to such producer a white marketing 
card (form Cotton 211). 

Src, 402. Issuing Marketing Cards for Farms Planting in Ex- 
cess of Acreage Allotments.—(a) As soon as practicable after it 
has been determined as set forth in section 801 that the acreage 
planted to cotton on any farm in 1938 exceeds the farm acreage 
allotment for the farm, the county committee shall (except as other- 
wise provided for in subsection (b) of this section) issue a red 
marketing card (form Cotton 212) to each producer on the farm_as 
evidence that the producer to whom the card is issued is entitled 
to market without penalty the amount of the cotton entered on 
such card, provided such cotton is produced. by or for him on such 
farm in 1938 or is cotton from any previous crop which he has on 
hand, Such marketing card shall show (1) the name and address 
of the operator, (2) the State and county code number and serial 
number of the farm, (3) the signature of a member of the county 
committee signing for the county committee, (4) the countersigna- 
ture of the operator or other producer to whom the card is issued, 
or his duly authorized agent, and (5) the amount of the producer 
marketing quota for the producer determined as provided for in 
section 205 or the amount of the farm marketing quota if the card - 
is issued to the operator as provided for in subsection (b). The 
farm marketing quota or the total of all producer marketing quotas 
with respect to any farm as evidenced by a marketing card, or 
marketing cards, issued under this subsection or subsection (b), as 
the case may be, shall not be greater than the normal production of 
the farm acreage allotment for the farm plus the amount of cotton 
from any previous crop which the producer or producers on the farm 
have on hand. In entering the amount of the producer marketing 
quota or the farm marketing quota, as the case may be, on a red 
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marketing card (form Cotton 212) there shall be entered, in addi- 
tion to that portion of the farm marketing quota or producer market- 
ing quota to which the producer or producers to or for whom the 
card is issued are entitled with respect to the 1938 cotton crop, the 
amount of cotton from any previous crop which he or they, as the 
case may be, have on hand, determined as provided for in para- 
graph 5 of section 205, less the amount of any such cotton which is 
pledged as security for a Commodity Credit Corporation loan. If 
such a producer desires to market any such cotton so pledged, the 
county committee shall, upon his request, issue to him a red market- 
ing card (form Cotton 212) for the amount of such cotton which 
he desires to market. 

(b) In cases where more than one producer shares in the acreage 
planted to cotton in 1938 on a farm, if all producers on the farm 
agree in writing, on form Cotton 919A, ared marketing card (form 
Cotton 212) showing the entire farm marketing quota for the farm 
shall be issued to the operator, but the operator shall nevertheless 
make available to each producer on the farm the amount of the pro- 
ducer marketing quota to which each such producer is entitled under 
section 205. Such operator shall report to the county committee, 
as provided for in section 603 (b), the distribution of the farm 
marketing quota among the producers on the farm. 

(c) The county committee shall issue a red marketing card (form 
Cotton 212) to each producer on the farm for his proportionate 
share, if any, determined as provided for in paragraph 2 of section 
9205, of any increase, or a red marketing card (form Cotton 212) 
for the entire amount of any increase shall be issued to the operator 
as provided for in subsection (b), as evidence that such producer 
or producers may market without penalty the amount of any cotton 
produced by or for him or them on such farm in 1938 entered on 
such card or cards. A marketing card issued under this subsection 
shall bear evidence and show information comparable to that pro- 
vided to be shown on the marketing card originally issued to the 
producer, except that the letters “XX” shall be placed before the 
State and county code number preceding the serial number of the 
farm, and the information shown with respect to the amount of the 
farm marketing quota shall be only the amount of the increase in 
the farm marketing quota for the farm if the card is issued to the 
operator under subsection (b), or the amount of the producer’s share 
vn the increase in the farm marketing quota for the farm if a card is 
issued to each producer on the farm. The farm marketing quota or 
the total of all producer marketing quotas with respect to any farm 
as evidenced by marketing cards issued shall not be greater than 
the amount of the farm marketing quota for the farm determined 
as provided for in section 201 (b). 

d) If the county committee has made an estimate that the actual 
production of the acreage planted to cotton in 1938 on the farm will 
not exceed the normal production of the farm acreage allotment for 
the farm or has made an estimate of the amount of cotton to be pro- 
duced on a farm in 1938 in excess of the farm marketing quota for 
the farm and the payment of the estimated penalty with respect to 
the marketing of such cotton has been secured, as provided for in 
section 507, it may issue a white marketing card (form Cotton 211) 
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to the operator of such farm and, unless the county committee finds 
that it will not serve a useful purpose, to other producers on the farm 
as evidence that such operator and other producers on the farm 
may market all cotton produced on the farm in 1938 and cotton from 
any previous crop which they have on hand without paying the pen- 
alty at the time of marketing. A marketing card issued under this 
subsection shall bear evidence and show information comparable to 
that provided to be shown on a marketing card issued under section 
401 (a), except that the words “Penalty Secured” shall be endorsed 
in bold characters across its face. The county committee shall not 
issue a white marketing card (form Cotton 211) under this subsection 
if the estimated penalty is to be secured by funds tendered in the 
form of a check, draft, or money order unless and until the treasurer 
of the county committee notifies such committee that such check, 
draft, or money order has been collected and the proceeds thereof 
are held in the special deposit account provided for in section 510, 
nor shall such committee issue a marketing card under this subsec- 
tion to a producer or producers to whom a marketing card or cards 
has or have been previously issued until such card or cards previously 
issued has or have been returned to and canceled by such committee 
by endorsing thereon in bold letters the notation “Canceled—Sec. 
402(d).” Any marketing card issued under this subsection shall be 
issued upon condition that any producer to or for whom it is issued 
shall nevertheless be subject to the penalty referred, to in section 501 
with respect to the marketing of cotton in excess of the farm market- 
ing quota for the farm. 

(ec) The county committee may, upon request, issue to any producer 
on a farm on which the acreage planted to cotton in 1938 exceeds the 
farm acreage allotment for such farm a white marketing card (form 
Cotton 211) as evidence of the fact that, notwithstanding the amount 
of the marketing quota for the farm, there may be marketed, with- 
out regard to the manner prescribed in Part V for the payment, col- 
lection, and remittance of penalties, the entire amount of the cotton 
produced on the farm in 1938 plus the amount of cotton from any 
previous crop which the producers on such farm have on hand, if 
the county committee finds (1) that the actual production on the 
entire farm in 1938 does not exceed one thousand pounds of lint cotton 
or (2) that the estimated production on the entire farm in 1938 
does not exceed one thousand pounds of lint cotton and (3) that any 
marketing card or cards previously issued with respect to such farm 
have been returned to and canceled by such committee by endorsing 
thereon in bold letters the notation “Canceled—Sec. 402 (e).” iN 
marketing card issued under this subsection shall bear evidence and 
show information comparable to that provided to be shown on a 
marketing card issued under section 401 (a), except that the words 
“Qne Thousand Pounds” shall be endorsed in bold characters across 
its face. Any marketing card issued under this subsection shall be 
issued upon condition that any producer to or for whom it is issued 
shall nevertheless be subject to the penalty referred to in section 501 
with respect to the marketing of cotton in excess of the farm market- 
ing quota for the farm if the total production in 1938 of the farm 
exceeds one thousand pounds of lint cotton. 

Src. 403. Issuing Marketing Cards for Multiple Farms.—(a) In 
case a producer is engaged in 1938 in the production of cotton on 
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more than one farm in a county and the acreage planted to cotton on 
each of such farms does not exceed the farm acreage allotment there- 
for, separate white marketing cards (form Cotton 211) shall be 
issued by the county committee with respect to each of such farms in 
accordance with the provisions of section 401. 

(b) In case a producer is engaged in 1938 in the production of 
cotton on more than one farm in a county and the acreage planted 
to cotton in 1938 on each of such farms is in excess of the farm 
acreage allotment therefor, separate red marketing cards (form Cot- 
ton 212) shall be issued by the county committee with respect to 
each of such farms in accordance with the provisions of section 402. 

(c) In case a producer is engaged in 1938 in the production of 
cotton on more than one farm in a county and the acreage planted 
to cotton in 1938 on one or more but not all of such farms is in 
excess of the farm acreage allotment therefor and a marketing card 
is issued to such producer by the county committee with respect to 
any such farm on which the acreage planted to cotton in 1938 does 
not exceed the farm acreage allotment therefor, a red marketing card 
(form Cotton 212) shall be issued to such producer by the county 
committee in accordance with the provisions of section 402 for the 
amount of the producer marketing quota apportioned to such pro- 
ducer with respect to each such farm as provided for in section 
204 (b). In case a red marketing card (form Cotton 212) is so 
issued, the county committee shall nevertheless issue a white market- 
ing card (form Cotton 211) under section 401 (a) to or for all other 
producers on each such farm on which the acreage planted to cotton 
in 1938 does not exceed the farm acreage allotment therefor. 

So, 404. Issuing Marketing Certificates—(a) If the county 
committee finds that cotton from seed of a pure strain of Sea Island 
or American-Egyptian cotton that normally produces a staple of 
11% inches or more in length in districts where it is commonly grown 
is being produced in 1938 on a farm in such a district, it shall issue 
a “Sea Island or American-Egyptian Cotton Marketing Certificate” 
on form Cotton 214 to each producer of such cotton as evidence 
that such producer is entitled to market without penalty all such 
cotton. 

(b) Upon request of a responsible executive officer of any publicly- 
owned agricultural experiment station, the State committee shall 
issue to such experiment station, with respect to cotton which is 
grown solely for experimental purposes, a certificate, signed by the 
chairman or the secretary of such committee, evidencing the fact that 
the marketing of such cotton, as provided for in section 372 (d) of 
the Act, is not subject to the penalty. Such request shall be made in 
writing and shall show: (1) the name and address of the experi- 
ment station, (2) the location of the land on which such cotton was 
or is being produced, and (3) the number of acres planted to cotton 
on such experiment station in 1938 solely for experimental purposes. 

Sec. 405. Reissuing Marketing Cards.—(a) In the event a por- 
tion or all of a producer marketing quota is reapportioned, as pro- 
vided for in paragraph 2 or paragraph 4 of section 205, the county 
committee shall deduct the portion reapportioned from such pro- 
ducer marketing quota as shown on the marketing card by entering 
on such marketing card the amount deducted and the amount re- 
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maining of such producer marketing quota with the signature or 
initials of a member of the county committee signing next to the 
entry for the committee. Any marketing card issued to any pro- 
ducer shall be returned by such producer to the county committee at 
the time the amount of his producer marketing quota is reappor- 
tioned. In the event any producer fails or refuses, after being duly 
requested in writing to do so, to deliver to the county committee, 
within ten calendar days after the date of the request, any market- 
ing card issued with respect to any producer marketing quota a por- 
tion or all of which has been reapportioned, the county committee 
shall forthwith cancel such marketing card by giving notice to such 
producer that such marketing card is void and of no effect by depos- 
iting written notice to such effect in the United States mails, regis- 
tered and addressed to such producer at his last-known address. A 
copy of such notice, containing a notation thereon of the date of 
mailing, shall be kept among the records of the county committee. 
Such committee shall immediately notify the ginners and buyers in 
the county that the marketing card has been canceled. Such com- 
mittee shall also notify the county committee of each adjoining 
county, which shall in turn notify the ginners and buyers in such 
county. 

(b) After the county committee has reapportioned a portion or 
all of a producer marketing quota, as provided for in paragraph 2 
or paragraph 4 of section 205, in cases where the farm marketing 
quota is not increased as provided for in section 201 (b), it shall 
issue to each producer who has received a portion of the amount of 
the quota reapportioned a red marketing card (form Cotton 212) 
for the additional amount so reapportioned. ‘The word “Reissue” 
shall be endorsed in bold characters across the face of marketing 
cards issued under this section and such cards shall bear evidence 
and show information comparable with that provided to be shown in 
marketing cards issued under section 402 (a). 

Src. 406. Lost, Destroyed, or Stolen Marketing Cards.—(a) In 
case any marketing card issued to a producer is lost, destroyed, or 
stolen, any person having knowledge of such loss, destruction, or 
theft, shall, insofar as he be able, immediately notify the county com- 
mittee of (1) the name of the operator of the farm with respect to 
which such marketing card was issued, (2) the name of the producer 
to whom the marketing card was issued, if someone other than the 
operator, (3) the serial number of the marketing card, (4) the color 
of the marketing card, and (5) whether in his judgment it was lost, 
destroyed, or stolen and by whom. 

(b) The county committee shall make or cause to be made a 
thorough investigation of the circumstances of such loss, destruction, 
or theft. If, after such investigation, the county committee finds that 
such marketing card was in fact lost, destroyed, or stolen, it shall 
cancel such card by giving notice to the producer to whom the card 
was issued that such card is void and of no effect by depositing a 
written notice to that effect in the United States mail, addressed to 
such producer at his last-known address, and if it also finds that 
there has been no collusion or connivance in connection therewith on 
the part of the producer to or for whom it was issued, it shall issue 
to or for such producer a duplicate marketing card of the same color 
and bearing the same name, information, and identification as the 
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lost, destroyed, or stolen marketing card. However, if the card lost, 
destroyed, or stolen was a red marketing card (form Cotton 212), 
such committee shall, after determining the amount of cotton mar- 
keted without penalty by or for the producer or producers to or for 
whom the card was issued, enter on the duplicate card issued, in addi- 
tion to the amount of the farm marketing quota or the producer mar- 
keting quota, as the case may be, entered on the lost, destroyed, or 
stolen card, a deduction for the amount of the cotton which it deter- 
mines has been so marketed without penalty. Each marketing card 
issued under this section shall bear across its face in bold characters 
the word “Duplicate.” In case a marketing card is canceled as pro- 
vided for in this section the county committee shall immediately no- 
tify the ginners and buyers in the county that the marketing card 
has been canceled and a duplicate has been issued. Such committee 
shall also notify the county committee of each adjoining county, 
which shall in turn notify the ginners and buyers in its county. Any 
ginner or buyer or any other person coming into possession of a can- 
celed marketing card shall immediately return it to the county com- 
mittee which issued it. 

Sec. 407. Color of Marketing Cards.—The color of marketing 
cards (form Cotton 211) issued as provided for in sections 401, 402 
(d), 402 (e), and 403 (a) shall be white and the color of marketing 
cards (form Cotton 212) issued as provided for in sections 402 (a), 
402 (b), 402 (c), 403 (b), 408 (c), and 405 shall be red. 

Src. 408. Identification of Cotton.—(a) Each buyer or trans- 
feree who buys or receives cotton during the marketing year, or prior 
to the beginning of the marketing year if the cotton was produced 
in the calendar year 1938, shall, unless it is identified by the producer 
as provided in these regulations, deem it to be subject to the penalty 
provided for in section 348 of the Act. 

(b) A white marketing card (form Cotton 211), issued under sec- 
tions 401, 402 (d), 402 (e), 403 (a), or 406, shall be used to identify 
cotton with respect to which it was issued as— 


(1) Cotton which is not subject to the penalty provided for in 
section 348 of the Act; 

(2) Cotton with respect to the marketing of which it has been 
estimated that the penalty will not be due or with respect to 
which a bond has been executed or money has been placed in 
escrow as provided for in section 507: 

(3) Cotton with respect to the marketing of which the penalty, 
if any, will not be paid until it is determined whether the total 
production in 1938 of lint cotton on the farm on which it was 
produced exceeds 1,000 pounds. 


If such cotton is marketed directly to and in the presence of the 
buyer or transferee, the producer shall identify the cotton by show- 
ing his marketing card to the buyer or transferee. If the marketing 
of such cotton is effected by telephone, telegraph, or mail, or by any 
means or method other than directly to and in the presence of the 
buyer or transferee, the producer shall identify such cotton by de- 
livering to the buyer or transferee a certificate properly executed in 
duplicate on form Cotton 211—A as evidence that the county com- 
mittee has issued a white marketing card (form Cotton 211) to such 
producer. 
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(c) A red marketing card (form Cotton 212), issued under sections 
402 (a), 402 (b), 402 (c), 403 (b), 403 (c), 405, or 406, accompanied 
by an applicable certified statement properly executed on form Cotton 
213 shall be used to identify cotton with respect to which it was issued 
as— 


(1) Cotton, the marketing of which is not subject to the pen- 
alty provided for in section 348 of the Act, if the total amounts 
of lint cotton entered on form Cotton 213, as provided for in 
part VI, as having been marketed under such card plus the 
amount of lint cotton being marketed, is not greater than the 
farm. marketing quota or producer marketing quota, as the case 
may be, shown on such card; 

(2) Cotton, the marketing of which is subject to the penalty 
provided for in section 348 of the Act, if the total amounts of 
lint cotton entered on form Cotton 213, as provided for in part 
VI, as having been marketed under such card, is equal to or 
greater than the farm marketing quota or producer marketing 
quota, as the case may be, shown on such card; 

(3) Cotton, the marketing of that amount of which is subject 
to the penalty provided for in section 348 of the Act, if the 
amount being marketed, together with the total amount of lint 
cotton, if any, entered on form Cotton 213, as provided for in 
part VI, as having been marketed under such card, is in excess 
of the farm marketing quota or producer marketing quota, as the 
case may be, shown on such card. 


If such cotton is marketed directly to and in the presence of the 
buyer or transferee, the producer shall identify such cotton by show- 
ing his marketing card and by delivering to the buyer or transferee 
an applicable certified statement properly executed on form Cotton 
218. If the marketing of such cotton is effected by telephone, tele- 
graph, or mail, or any means or method other than directly to and in 
the presence of the buyer or transferee, the producer shall identify 
such cotton by delivering to the buyer or transferee an applicable 
certified statement properly executed on form Cotton 213. 

(d) A certificate issued on form Cotton 214 (Sea Island or Ameri- 
can-Egyptian Cotton Marketing Certificate), as provided for in sec- 
tion 404, shall be used to identify cotton with respect to which it is 
issued as cotton the staple of which is 114 inches or more in length and 
the marketing of which is not subject to the penalty provided for in 
section 348 of the Act. If such cotton is marketed directly to and in 
the presence of the buyer or transferee, the producer shall identify 
such cotton by showing his marketing certificate (form Cotton 214) 
to the buyer or transferee. If the marketing of such cotton is effected 
by telephone, telegraph, or mail, or by any means or method other 
than directly to or in the presence of the buyer or transferee, the pro- 
ducer shall deliver to the buyer or transferee a certificate in dupli- 
cate on form Cotton 211-A properly executed as evidence that the 
county committee has issued a certificate on form Cotton 214 to such 
producer. 

(e) A certificate issued with respect to publicly-owned agricultural 
experiment stations, as provided for in section 404 (b), shall be pre- 
sented by the producer to the buyer or transferee at the time the cot- 
ton is marketed, for the purpose of identifying the cotton with re- 
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spect to which it is issued as cotton grown solely for experimental 
purposes by a publicly-owned agricultural experiment station and 
the marketing of which is not subject to the penalty provided for in 
section 348 of the Act. 

(f) A certificate on form Cotton 221 by a Federally-licensed cotton 
classifier that the staple of cotton covered by such certificate is 114 
inches or more in length shall, if presented by the producer to the 
buyer or transferee at the time of marketing, be used to identify such 
cotton as not subject to the penalty provided for in section 348 of 
the Act. [Sec. 875 (a) and (b).] 


PART V. PENALTIES 


Section 501. General.—Any producer who, while farm marketing 
quotas with respect to the marketing of cotton are in effect, markets 
cotton subject to such quotas in excess of the farm marketing quota 
for the farm on which such cotton was produced shall, as provided 
for in section 348 of the Act, be subject to a penalty of two cents 
per pound with respect to the excess so marketed (hereinafter re- 
ferred to as “the penalty”). Any producer shall be presumed to have 
marketed cotton in excess of the farm marketing quota for the farm 
on which such cotton was produced if he markets cotton in excess of 
the amount of the farm marketing quota or the producer marketing 
quota to which he is entitled under the terms of these regulations as 
evidenced. by the marketing card issued to or for him in accordance 
with these regulations. [Sec. 348. | . 

Sec. 502. Farms Producing Less Than 1,000 Pounds of Lint 
Cotton.—As provided for in section 346 (b) of the Act, the penalty 
shall not apply to the marketing of cotton in excess of the farm 
marketing quota for a farm for which a farm acreage allotment was 
established if the total production of lint cotton thereon in 1938 
does not exceed 1,000 pounds. [Sec. 346 (b).] 

Sec. 503. Long Staple Cotton.—(a) As provided for in section 
350 of the Act, the penalty shall not apply to the marketing of cot- 
ton the staple of which is 114 inches or more in length. [Sec. 350. ] 

(b) Cotton produced from a pure strain of Sea Island or Ameri- 
can-Egyptian cotton which normally produces a staple of 114 inches 
or more in length shall be deemed to be cotton the staple of which is 
11% inches or more in length provided a “Sea Island or American- 
Egyptian Marketing Certificate,” form Cotton 214, with respect 
thereto has been issued under section 404 and provided further that 
such cotton is being produced in a district where it is commonly 

rown. 
; (c) Any other cotton shall be deemed to be cotton the staple of 
which is less than 114 inches in length unless the producer thereof 
obtains a certification by a Federally-licensed cotton classifier that 
such cotton has a staple of 114 inches or more in length. Such cer- 
tification shall be made in triplicate on form Cotton 221. 

Src. 504. Cotton Marketed by Publicly-Owned Agricultural Ex- 
periment Stations.—Except as set forth in sections 502 and 503, the 
penalty shall apply to any cotton grown by any publicly-owned agri- 
cultural experiment station which is not grown solely for experi- 
mental purposes, The penalty shall not apply to the marketing of 


20 


any cotton grown for experimental purposes only by any publicly- 
owned agricultural experiment station. [Sec. 372 (d). 

Src. 505. Payment and Collection of Penalties.—(a) The pen- 
alty shall be due at the time the cotton is marketed by sale, barter, 
or exchange. Cotton shall be deemed to be sold when either title to 
or actual or constructive possession of the cotton is delivered by or on 
behalf of the producer or any part of the purchase price is paid. 
Cotton shall be deemed to have been marketed by barter or exchange 
when it is delivered to the transferee of the cotton by actual or con- 
structive delivery or the transferor has received any part of the prop- 
erty, goods, or services for which the cotton is being bartered or ex- 
changed. The penalty with respect to the marketing of cotton by sale 
to any person within the United States shall be collected by the buyer 
at the time of sale. The penalty with respect to the marketing of cot- 
ton by barter or exchange or by sale to any person not within the 
United States shall be paid by the producer liable for the penalty 
and may be collected by the person to whom such cotton is trans- 
ferred, in the case of an exchange or barter, if the producer and the 
transferee of such cotton agree, as evidenced by the form Cotton 213 
covering the transaction, that the penalty shall be collected by the 
transferee as in the case of the marketing of cotton by sale to any 
person within the United States. The penalty, if any, due with re- 
spect to the marketing of any cotton produced on any farm with re- 
spect to which a white marketing card (form Cotton 211) is issued 
shall not be collected by the buyer or transferee of such cotton but 
shall be paid by the producer who marketed such cotton. 

(b) Any producer who would be liable for the penalty upon the 
marketing of any cotton produced by or for him may nevertheless 
pay such penalty prior to the time such cotton is marketed and the 
treasurer of the county committee for the county in which such cot- 
ton was produced shall receive the penalty as in the case of other 
penalties. 

(c) The penalty may be collected by a buyer by deducting from the 
purchase price of the cotton the amount of the penalty due with 
respect to the marketing of such cotton. 

(d) Any buyer or transferee of cotton who, as provided for in 
subsection (a), collects the penalty with respect to the marketing of 
cotton shall issue to the producer who paid the penalty a receipt. 
[ Sec. 372. | 

Src. 506. Remittance of Penalties.—(a) The penalty shall be re- 
mitted not later than thirty calendar days next succeeding the day on 
which the cotton was marketed by the producer. For and on behalf 
of the Secretary of Agriculture, the treasurer of the county committee 
for the county in which the fatm on which the cotton was produced 
is located shall receive the penalty and issue to the person remitting 
the ee, a receipt therefor on form Cotton 219 or form Cotton 
219-A. 

(b) The penalty shall be remitted only in legal tender or by draft, 
check, or money order drawn payable to the order of the treasurer 
of the county committee for the county in which the farm on which 
the cotton was produced is located. All checks, drafts, or money 
orders tendered in payment of the penalty shall be received by the 
treasurer of the county committee subject to collection. and payment 
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at par, and any receipt issued in connection therewith as provided 
for in subsection (a) shall bear a notation to that effect and a 
description of the check, draft, or money order, 

(c) The penalty collected by the buyer or transferee ag provided 
for in section 505 shall be accompanied at the time it is remitted by 
a copy of the receipt issued by such buyer or transferee to the pro- 
ducer from whom the penalty was collected. [Sec. 372. ] 

Seo. 507. Penalties Secured by Bonds or Money Held in Es- 
crow.—(a) In cases where the acreage planted to cotton in 1938 on 
any farm is in excess of the farm acreage allotment for the farm, the 
county committee, upon request of the owner or operator of such 
farm, may estimate the amount of the penalty which may become due 
with respect to the marketing of cotton produced on such farm in 
1938 in excess of the farm marketing quota for the farm and the 
penal if any, with respect to the marketing of such cotton may 

e paid as provided for in subsection (d), provided that either (1) 
a good and sufficient bond of indemnity on form Cotton 215 is exe- 
cuted and filed with the treasurer of the county committee in an 
amount equal to not less than the amount of the estimated penalty 
for which the producers having an interest in the cotton cro pro- 
duced on the farm would otherwise be liable upon the marketing of 
the cotton estimated to be produced in excess of the farm marketing 
quota or (2) an amount of money not less than the amount of such 
estimated penalty is deposited with the treasurer of the county com- 
mittee to be held in escrow by him to secure the payment of any 
penalty which might accrue, or (3) it is estimated that the penalty 
will not be due with respect to the marketing of cotton produced on 
such farm in 1938 because it is estimated that the actual production 
of the acreage planted to cotton in 1938 on the farm will not exceed 
the normal production of the farm acreage allotment for the farm. 

(b) Any bond pursuant to subsection (a) shall be made on form 
Cotton 215 and executed as principal by the owner or operator of 
the farm for and on behalf of each producer having an interest in 
the cotton crop or proceeds thereof produced in 1938 on such farm 
and as sureties by two owners of real property (other than such 
owner or operator or producer) situated within the county and shall 
contain the condition that so much of the principal sum of such 
bond _as is equal to the penalty incurred shall be forthwith paid to 
the Secretary of Agriculture upon proof that the penalty secured 
thereby or any part or amount thereof has not been paid as provided 
for in subsection (d). The county committee shall examine the 
bond and, if it finds such bond to be good and sufficient and in 
proper form, the same shall be marked “Approved” and signed by 
a member of the committee acting for the committee and the bond 
shall be delivered to the treasurer of the county committee for safe- 
keeping. Any funds delivered to the treasurer of the county com- 
mittee to be held by him in escrow to secure the payment of the 
penalty shall be only in legal tender or in the form of a check, 
draft, or money order drawn payable to the order of the treasurer 
of the county committee and shall be deposited by him in a special 
deposit account as provided for in section 510. The treasurer shall 
issue a receipt for such funds to the person who tenders them to be 
held in escrow. Such funds shall be received subject to payment 
and collection at par, and the provisions of subsection (a) shall not 
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be operative in favor of any producer unless and until such check, 
draft, or money order tendered by him has been collected at par 
and the proceeds thereof are held in such special deposit account. 

(c) In estimating the production of cotton for any farm under 
the terms of this section, the county committee shall take into con- 
sideration the appraised yield of the cotton crop and the number 
of acres planted to cotton on the farm. Such estimate shall be made 
after bolls are formed on the cotton plants with respect to which 
the estimate is made. The number of pounds of lint cotton esti- 
mated to be produced on the farm in excess of the farm marketing 
quota shall be the amount by which the total estimated production 
of lint cotton in 1938 on the farm is in excess of the normal produc- 
tion of the farm acreage allotment established for the farm. Any 
bond or funds to be held in escrow pursuant to the foregoing pro- 
visions of this section shall be in an amount not less than the 
amount determined by multiplying two cents by the number of 
pounds so estimated to be produced in excess of the farm marketing 
quota. 

(d) The owner or operator of a farm who has furnished bond or 
placed funds in escrow or the owner or operator of a farm with 
respect to which it was estimated that the actual production of the 
acreage planted to cotton in 1938 on the farm would not exceed 
the normal production of the farm acreage allotment for the farm, 
as provided for in this section, shall file a report with the county com- 
mittee, as provided in section 603(b), for and on behalf of every 
producer having an interest in the cotton crop produced on such 
farm in 1938 or in the proceeds thereof. The report shall be in 
writing on form Cotton 217 and certified to be true and correct by 
ihe owner or operator, as the case may be, and shall show the amount 
of the penalty, if any, due with respect to the marketing of cotton 
in excess of the farm marketing quota for the farm. If the county 
committee finds such report to be true and accurate and in proper 
form, the same shall be marked “Approved” and signed by a member 
of the committee acting for the committee, and the report shall be 
delivered to the treasurer of the county committee. The amount of 
the penalty set forth in the report as approved by the county com- 
mittee shall forthwith be paid to the treasurer of the county com- 
mittee. If funds are held in escrow to secure payment of the penalty, 
the penalty shall be paid by the use of such funds or, in the event 
such funds are not sufficient to cover the amount of the penalty in- 
curred, the producer or producers who incurred the penalty shall 
pay a sufficient additional amount. Any part of the funds held in 
escrow which is in excess of the amount of the penalty set forth in 
the report as approved by the county committee, shall be returned 
by the treasurer of the county committee to the owner or operator, 
as the case may be, against his receipt. 

(e) If a producer is engaged in the production of cotton on more 
than one farm in the county on which the acreage planted to cotton 
in 1938 is in excess of the farm acreage allotment therefor, the county 
committee shall not accept funds to be placed in escrow or a bond 
to secure payment of the penalty under the terms of this section 
from or on behalf of such producer for any one such farm unless 
such funds or bond is offered and accepted with respect to all such 
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farms in the county on which such producer is so engaged in the 
production of cotton. 

(f) The provisions of this section shall have no effect on the appor- 
tionment of the farm marketing quota for a farm among producers 
as provided for in section 205. 

Sec. 508. Adjustment of Penalties by County Committees.— (a) 
Any farmer who has paid the penalty or a sum of money with re- 
spect to the marketing of cotton may request the county committee 
to review the amount so paid to determine whether the amount 
thereof is in excess of that due for any one or more of the following 
reasons : 


1. The penalty or sum of money was paid with respect to the 
marketing of cotton produced on a farm on which the actual 
production of the farm acreage allotment for the farm is greater 
than the amount of the farm marketing quota for the farm as 
expressed in terms of the normal production of the farm acreage 
allotment for the farm; 

2. The penalty or sum of money was paid with respect to the 
marketing of cotton produced on a farm for which the farm 
marketing quota was increased by a determination of a review 
committee appointed by the Secretary of Agriculture or as a 
result of a court review of the determination of the review 
committee ; 

3. The penalty or sum of money was paid with respect to the 
marketing of cotton produced on a farm on which the total 
amount of production in 1938 on the farm did not exceed 1,000 
pounds of lint cotton; 

4. The penalty or sum of money was paid with respect to the | 
marketing of cotton the staple of which is 114 inches or more 
in length; 

5. The penalty or sum of money was paid with respect to the 
marketing of cotton grown solely for experimental purposes by 
a publicly-owned agricultural experiment station; or 

6. The penalty or sum of money was paid through error. 


(b) Any request for a review of the amount of the penalty or 
sum of money paid shall be made in writing and signed by the per- 
son claiming to have paid the penalty or sum in excess of that due. 
If the claim is made with respect to any of the matters set forth in 
subsection (a), the county committee and the treasurer of the county 
committee shall determine the total amount of the penalty due with 
respect to the marketing of cotton in excess of the farm marketing 
quota for the farm and, on the basis of the apportionment or reap- 
portionment of the farm marketing quota for such farm among the 
producers having an interest in the cotton crop or proceeds thereof 
produced in 1938 on such farm, shall determine the total amount of 
the penalty paid and the total amount of the penalty incurred by the 
claimant and all other producers having an interest in the cotton 
crop produced in 1938 on such farm. If the county committee and 
the treasurer of the county committee find that the amount paid with 
respect to the farm is in excess of the total amount of the penalty 
incurred and that the sum paid by the claimant is in excess of the 
total amount of the penalty due to be paid by him, the treasurer of 
the county committee shall pay to the claimant, insofar as the sum 
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in excess of the penalty due with respect to the farm and the 
amounts of such excess due other producers on the farm will permit, 
an amount not to exceed the sum paid by the claimant in excess of 
that due. If the county committee and the treasurer of the county 
committee find that the amount paid with respect to the farm is 
not in excess of the total amount of the penalty incurred, or that, if 
the amount paid with respect to the farm is in excess of the total 
amount of the penalty incurred, the amounts of such excess due other 
producers on the farm equals the total amount of such excess, the 
claim shall be disallowed and the claimant so notified in writing. 
Any determination made by the county committee and the treasurer 
of the county committee under the terms of this section shall not 
prejudice the right of any other person who has paid the penalty or 
a sum of money and who has an interest in the cotton crop produced 
on the farm with respect to which the determination was made to 
request the county committee and treasurer of the county committee 
to review the amount of the penalty or sum of money paid by him 
nor shall such determination prejudice the right of a claimant to file 
a claim with the Secretary of Agriculture in accordance with the 
procedure set forth in section 511. Any determination of the county 
committee and treasurer of the county committee under the terms of 
this section shall be made in writing and signed by at least one 
member of such committee and such treasurer and filed with such 
treasurer. ‘The county committee shall conduct any investigation or 
hold any hearing it deems necessary for a proper settlement of a 
claim made pursuant to this section. 

(c) If the county committee and the treasurer of the county com- 
mittee upon their own motion determine that, for any reason which 
under the terms of these regulations, such committee and treasurer 
consider to be good and sufficient, any sum of money paid as the penalty 
by a producer who has not made a request for a review as provided 
for in subsection (a) is in excess of the amount of the penalty due by 
such producer, the county committee and the treasurer of the county 
committee shall review such sum in accordance with the procedure set 
forth in subsection (b) and pay to such producer the amount so de- 
termined which may be refunded to him, obtain a receipt therefor, 
and make and file a record of the transaction. 

(d) No refund of the penalty or sum of money paid shall bejal- 
lowed under this section unless the penalty or sum of money has been 
remitted to the treasurer of the county committee and has not been 
remitted by him to the Secretary of Agriculture. 

Suc. 509. Remittance of Penalties to the Secretary of Agricul- 
ture by Treasurers of County Committees.—The county committee 
and the treasurer of the county committee shall at the end of each 
month examine the amounts of the penalties or sums of money paid 
with respect to the marketing of cotton in excess of the farm mar- 
keting quota for each farm in the county. If the amounts of 
the penalties or sums are correct, and if no request for a review 
has been made, the treasurer of the county committee shall forthwith 
remit such penalties to the secretary of the State committee who, in 
accordance with applicable instructions, shall remit them to the 
Secretary of Agriculture (addressed for the attention of the Comp- 
troller, Agricultural Adjustment Administration, Washington, D, C.) 
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to be covered into the general fund of the Treasury of the United 
States, in accordance with existing procedure. [Sec. 372 (b).] 

Suc. 510. Records and Accounts of Treasurers of County Com- 
mittees. Aa) The treasurer of each county committee or his suc- 
cessor in office is hereby authorized and empowered to receive for and 
on behalf of the Secretary of Agriculture the penalties referred to 
in section 501 and each such treasurer or successor in office shall give, 
in accordance with established procedure of the United States De- 
partment of Agriculture, a good and sufficient bond, with a corporate 
surety approved by the Treasury Department of the United States, 
for the faithful discharge of the duties required of him under these 
regulations. 

(b) Any funds received by the Treasurer of the county committee 
in payment of the penalties referred to in section 501 or to secure 
payment of such penalties as provided in section 507 shall immediate- 
ly be deposited by him in a special deposit account in a bank, desig- 
nated by the county committee as the depository of such funds, which 
is covered by deposit insurance with the Federal Deposit Insurance 
Corporation. The special deposit account shall be kept by the bank 
as a special deposit account and designated on its records as the 
“Cotton Special Deposit Trust Account, County Agricultural Con- 
servation Association, ——————,, Treasurer.” The funds deposited 
in the special deposit account shall be kept separate and apart from 
funds belonging to the bank or to any other account of the county 
agricultural conservation association or the county committee. At 
no time shall the balance in any such account exceed the sum of 
$5,000.00, and where necessary the county committee shall designate 
one or more such banks in addition to that first designated in which 
shall be deposited the excess sums. The treasurer of the county com- 
mittee shall deliver all checks, drafts, or money orders in payment of 
the penalties referred to in section 501 or to secure payment of such 
penalties as provided for in section 507 to the bank for immediate 
collection. The proceeds of such checks, drafts, or money orders, 
when collected, shall be placed in the special deposit account. Any 
funds received by the treasurer of the county committee pursuant to 
these regulations shall be withdrawn or disbursed only by checks 
drawn by him to carry out the provisions of these regulations. The 
Administrator shall provide for periodical reports from each treas- 
urer as to the status of the special deposit account and for periodic 
examination in the office of the county committee of the records and 
documents in connection therewith, 

(c) Whenever a treasurer of a county committee is succeeded in 
office, any funds received by his successor shall be deposited in a new 
special deposit account. The Administrator shall cause the account 
of the former treasurer to be audited, and no withdrawal or dis- 
bursement shall be made from the special deposit account of the 
former treasurer until such audit is completed. The special deposit 
account used by the former treasurer shall be closed by transferring 
the balance thereof into the account established by his successor, 
who shall thereupon assume charge of the records of the former 
treasurer. [Sec. 372 (b).] : 

Sec. 511. Refund of Penalties——Whenever, pursuant to a claim 
filed with the Secretary of Agriculture within one year after payment 
to him of the penalty collected from any person, the Secretary of 
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Agriculture finds that the penalty was erroneously, illegally, or 
wrongfully collected he shall certify to the Secretary of the Treas- 
ury for payment to the claimant, in accordance with regulations pre- 
scribed by the Secretary of the Treasury, such amount as the Sec- 
retary of Agriculture finds the claimant is entitled to receive as a 
refund of all or a portion of the penalty. Any claim filed with 
the Secretary of Agriculture pursuant to this section shall be made 
in accordance with regulations to be prescribed by him. [Sec. 
372 (c). 

me a8 Court Proceedings to Collect Penalties.—It shall be the 
duty of the county committee to report in writing to the State com- 
mittee forthwith each case of failure or refusal to pay the penalty 
or to remit the same to the Secretary of Agriculture when collected. 
It shall be the duty of the State committee to report each such case 
forthwith in writing in triplicate to the United States Department of 
Agriculture with a view to the institution of proceedings by the 
United States Attorney for the appropriate district, under the di- 
rection of the Attorney General of the United States, to collect the 
penalties, as provided for in section 376 of the Act. [Sec. 376.] 


PART VI. RECORDS AND REPORTS 


Srorton 601. Records to be Kept and Reports to be Submitted 
by Ginners.—(a) Each ginner shall record on form Cotton 216 with 
respect to all cotton of the 1938 crop ginned by him (1) the date 
of ginning, (2) the name of the operator of the farm on which the 
cotton was produced, (3) the name of the producer of the cotton, 
(4) the gin bale number or mark, (5) the county in which the farm 
on which the cotton was produced is located, (6) the gross weight 
of each bale, or lot of cotton if less than a bale, ginned for each 
producer, and (7) the serial number of the farm on which the cotton 
was produced. 

b) The original of the ginning record provided for in_subsec- 
tion (a), shall be made for each period beginning with the first day 
of each month and ending on the fifteenth day of such month and 
for each period beginning with the sixteenth day of each month and 
ending on the last day of such month during which any cotton from 
the 1938 crop is ginned by the ginner. The record shall be submitted 
to the treasurer of the county committee for the county in which the 
gin is located not later than 5 calendar days next succeeding the last 
day of the period covered by the report. A copy of such record shall 
be retained by the ginner. 

(c) Any ginner failing to keep any record or make any report as 
required by this section or making any false report or false record 
shall, as provided for in section 373 (a) of the Act, be deemed 
cuilty of a misdemeanor and upon conviction thereof shall be subject 
to a fine of not more than $500.00. [Sec. 373 (a).] 

Src, 602. Records to be Kept and Reports to be Submitted by 
Buyers.—(a) Each buyer shall keep records and make reports with 
respect to each transaction in which he purchases cotton during the 
marketing year, or prior to the beginning of the marketing year if 
the cotton was produced in the calendar year 1938, as follows: 


1. If the cotton is identified to him or his agent by the use of 
a white marketing card (form Cotton 211), as provided for in 
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section 408 (b), or by the use of form Cotton 214, as provided 
for in section 408 (d), or by the use of a certificate issued to a 
publicly owned agricultural experiment station, as provided for 
im section 408 (e), the buyer or his agent shall not keep a record 
or make a report with respect to such cotton other than the record 
and report provided for in subsection (b) of this section. 

2. If the cotton is identified to him or his agent by the use of 
a certificate on form Cotton 211-A, as provided for in sections 
408 (b) and 408 (d), or by the certification of a Federally- 
licensed cotton classifier on form Cotton 221, as provided for in 
section 408 (f), the buyer or his agent shall examine and execute 
each such certificate and shall retain the original thereof and 
shall forward one copy thereof on the postal card to the treasurer 
of the county committee of the county in which the cotton cov- 
ered thereby was produced and one copy thereof shall be retained 
by the producer of the cotton covered thereby. 

3. If the cotton is identified to him or his agent by the use of 
a red marketing card (form Cotton 212) and form Cotton 213 at 
the time cotton is purchased directly from and in the presence 
of the producer or his agent holding his marketing card, as pro- 
vided for in section 408 (c), the buyer or his agent, with the 
assistance of the producer, shall execute form Cotton 213 in trip- 
licate by entering thereon, in the spaces provided, (1) the 
amount, if any, of the unused portion of the farm marketing 
quota or producer marketing quota, (2) the amount of lint cot- 
ton purchased from the producer in the particular transaction, 
(3) the amount of the farm marketing quota or producer mar- 
keting quota, as the case may be, remaining after deducting the 
amount of cotton purchased from the producer in the particular 
transaction from the amount of the unused portion of the farm 
marketing quota or producer marketing quota, as the case may 
be, or the amount of lint cotton purchased from the producer in 
the particular transaction which is in excess of the unused por- 
tion of the farm marketing quota or producer marketing quota, 
(4) the amount of the penalty, if any, which is due with respect 
to the lint cotton marketed in the particular transaction, (5) the 
gin bale numbers or marks of the cotton purchased in the par- 
ticular transaction, (6) the date on which the cotton was pur- 
chased, (7) the fact that the penalty with respect to the market- 
ing of the cotton was or was not collected, (8) the name of the 
producer to whom the red marketing card (form Cotton 212) 
was issued, (9) the State and county code number and the serial 
number of the farm on which the cotton was produced, and (10) 
the name and address of the buyer. After such entries have been 
made, form Cotton 213 shall be executed by the buyer and the 
producer who shall certify to the correctness of the entries. In 
case cotton is purchased in the seed, the buyer and the producer 
shall estimate the amount of lint cotton for the purpose of enter- 
ing the information required to be shown on form Cotton 213 
and shall enter thereon in lieu of the gin bale numbers or marks 
the number of pounds of seed cotton marketed in the particular 
transaction followed by the words “pounds of seed cotton.” 
Form Cotton 213 so executed by the buyer and the producer shall 
be the receipt from the buyer to the producer for the amount of 
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the penalty, if any, collected by the buyer as provided for in sec- 
tion 505. One copy of form Cotton 213 executed as provided for 
in this paragraph shall be retained by the producer, the original 
thereof shall be retained by the buyer, and the copy thereof on 
the postal card shall (1) be forwarded by the buyer to the treas- 
urer of the county committee by depositing it in the United 
States mails, if no penalty was collected with respect to the mar- 
keting of the cotton covered thereby, or (2) delivered by the 
buyer to the treasurer of the county committee at the time the 
penalty with respect to the marketing of the cotton covered 
thereby is remitted as provided for in section 506 (a). 

4, Tf the cotton is identified to him or his agent by the use of 
form Cotton 213 when the cotton is marketed by telephone, tele- 
graph, or letter, or by any means or method other than directly 
to and in the presence of the producer or his agent holding his 
marketing card, as provided for in section 408 (c), the buyer or 
his agent shall examine the original of form Cotton 218 and the 
copy thereof on the postal card submitted by the producer and, if 
the information required to be shown thereon as provided for in 
paragraph 8 of this subsection has been correctly entered thereon 
by the producer, the buyer or his agent shall execute the original 
and copy thereof and state therein the fact that the penalty due 
with respect to the marketing of such cotton was or was not col- 
lected, as the case may be, and enter the date and place of his 
signature. Form Cotton 213 may be returned by the buyer or his 
agent to the producer or his agent for the purpose of correcting 
any errors made in its execution by the producer or his agent. 
The original of form Cotton 218 so executed shall be retained by 
the buyer and the copy thereof on the postal card transmitted 
to the treasurer of the county committee in the manner provided 
in paragraph 3 of this subsection. The buyer or his agent shall 
execute and transmit to the producer a receipt in a form accept- 
able to the producer for the amount of the penalty, if any, 
collected. 

5. If the cotton is identified to him or his agent by the use of 
a red marketing card (form Cotton 212) and form Cotton 213 
and the producer or his agent presents to the buyer or his agent 
a receipt or receipts, describing the cotton purchased in the par- 
ticular transaction, executed by the treasurer of the county com- 
mittee on form Cotton 219-A as evidence of the fact that the 
penalty with respect to the marketing of the cotton described in 
such receipt or receipts has been paid in advance by the producer, 
as provided for in paragraph 6 of section 603 (a), the buyer or 
his agent shall execute form Cotton 213 in the manner provided 
for in paragraph 8 or 4, whichever is applicable, of this section, 
except that the buyer shall state therein the fact that the penalty 
was not collected by him. The original of form Cotton 213 
and the original of each form Cotton 219-A relating thereto shall 
be retained by the buyer. 


(b) Persons buying cotton are hereby requested, in conformity 
with section 373 (a) of the Act, to report to the Secretary of Agri- 
culture in the following manner the following information and to 
keep the following records on form Cotton 220, which information 
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and records the Secretary of Agriculture hereby finds to be necessary 
to enable him to carry out with respect to cotton the provisions of 
Title III of the Act. In the event it is found by the county commit- 
tee, upon the basis of evidence submitted to it or upon the basis of an 
investigation made or caused to be made by it, that any buyer has 
failed to collect the penalty on any cotton which he has purchased, 
the marketing of which is subject to the penalty and was so identified 
to him as provided for in section 408, or that any buyer has pur- 
chased any cotton without requiring the seller thereof to identify 
such cotton as provided for in section 408, the buyer shall, within 15 
days after being requested to do so in writing deposited in the United 
States mail, registered and addressed to such buyer at his last-known 
address by such county committee, make a report to such committee 
on all the cotton which he has purchased during the marketing year 
up to and including the day on which he was so notified, in order that 
the county committee may make an investigation or an additional 
investigation to determine whether any cotton purchased during 
such time by such buyer was cotton the marketing of which was 
subject to the penalty and the penalty was not collected. Such report 
shall include for each bale, or lot of cotton if less than a bale, pur- 
chased during such time by such buyer (1) the name and address of 
the producer from whom the bale or lot of cotton was purchased, (2) 
the gin bale number or mark on the bale of cotton, (3) the number of 
pounds of lint cotton in the bale or lot, (4) a statement as to whether 
the buyer collected the penalty with respect to the marketing of the 
bale or lot of cotton, and (5) the amount of the penalty if it was 
collected. Such information shall be reported on form Cotton 220 
and the buyer shall submit with such report a statement verified by 
affidavit that the report is true and correct to his best knowledge. 

(c) Any person engaged in the business of purchasing cotton from 
producers failing to keep any record or make any report as required 
by this section or making any false report or false record shall, as 
provided for in Section 873 (a) of the Act, be deemed guilty of a 
misdemeanor and upon conviction thereof shall be subject to a fine 
of not more than $500.00. [Sec. 873 (a).] 

Szc. 603. Records to be Kept and Reports to be Submitted by 
Producers.—(a) A producer to whom a red marketing card (form 
Cotton 212) was issued shall keep the following records in connection 
with all cotton marketed by him: 


1. If the producer or his agent markets cotton by sale directly 
to and in the presence of the buyer or his agent, the producer or 
his agent shall execute the applicable portion of form Cotton 
213 and assist the buyer or his agent in the execution thereof as 
provided for in paragraph 3 of section 602 (a) and one copy 
thereof so executed by the buyer and the producer or their agents 
shall be retained by the producer. 

2. If the producer or his agent markets cotton by sale by tele- 
phone, telegraph, or letter, or by any means or method other than 
directly to and in the presence of the buyer or his agent, the pro- 
ducer or his agent shall execute form Cotton 213 by showing 
therein the information provided for in paragraph 3 of section 
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602 (a) and shall (1) retain one copy thereof so executed and (2) 
transmit the original thereof and the copy thereof on the postal 
card to the buyer or his agent by attaching the original and copy 
thereof on the postal card so executed to the bill of lading or the 
draft or bill of exchange used in the transaction or by any other 
means or method consistent with the nature of the transaction. 

3. If the producer or his agent markets cotton by barter or 
exchange directly to and in the presence of the transferee or his 
agent, the producer or his agent shall execute form Cotton 213 
and assist the transferee or his agent in the execution thereof 
as provided for in section 604 and one copy thereof so executed 
by the transferee and the producer or their agents shall be re- 
tained by the producer and the original thereof delivered to the 
transferee. The copy of form Cotton 213 on the postal card 
shall be (1) delivered to the transferee or his agent if the trans- 
feree collected the penalty, if any, with respect to the marketing 
of the cotton as provided for in section 505 (a) or (2) forwarded 
by the producer to the treasurer of the county committee by de- 
positing it in the United States mails if no penalty was incurred 
with respect to the marketing of the cotton or (3) delivered by 
the producer to the treasurer of the county committee at the time 
the producer remits the penalty with respect to the marketing 
of the cotton as provided for in section 506 (a). 

4. If the producer or his agent markets cotton by barter or ex- 
change by telephone, telegraph, or letter, or by any means or 
method other than directly to and in the presence of the trans- 
feree or his agent, the producer or his agent shall execute form 
Cotton 213 by showing therein the information provided for in 
paragraph 8 of section 602 (a) and the producer or his agent 
shall (1) retain one copy thereof so executed and (2) transmit 
the original thereof to the transferee or his agent and (3) trans- 
mit the copy thereof on the postal card to the transferee or his 
agent if the transferee collected the penalty, if any, with respect 
to the marketing of the cotton as provided for in section 505 (a), 
or deliver the copy thereof on the postal card to the treasurer 
of the county committee at the time the producer remits the 
penalty with respect to the marketing of the cotton as provided 
for in section 506 (a), or forward it to the said treasurer by 
depositing it in the United States mails if no penalty was in- 
curred with respect to the marketing of the cotton. If the pen- 
alty is collected by the transferee in such a transaction, as 
provided for in section 505 (a), he or his agent shall execute and 
transmit to the producer a receipt for the penalty collected in a 
form acceptable to the producer. 

5. If the producer or his agent markets the cotton to any 
person not within the United States, the producer or his agent 
shall execute form Cotton 213 by showing therein the informa- 
tion provided for in paragraph 3 of section 602 (a) and shall 
indicate in the space provided thereon for the signature of the 
buyer or transferee that the buyer or transferee is a person not 
within the United States. The producer shall retain one copy of 
form Cotton 213 so executed and shall forward the original 
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thereof and copy thereof on the postal card to the treasurer of 
the county committee together with the penalty, if any, incurred 
with respect to the marketing of such cotton. 

6. If the producer pays the penalty with respect to the market- 
ing of any cotton prior to the time such cotton is marketed, as 
provided for in section 505 (b), the treasurer of the county com- 
mittee to whom such penalty is paid shall execute, in triplicate, 
form Cotton 219-A by describing therein the cotton with respect 
to the marketing of which the penalty has been paid and shall 
retain one copy thereof and deliver the original and one copy 
thereof to the producer. The original of form Cotton 219—A so 
executed shall be delivered by the producer or his agent to the 
buyer or transferee of the cotton described therein at tho time 
such cotton is marketed, and the producer or his agent shall 
execute form Cotton 213 with respect to such cotton in accord- 
ance with the foregoing provisions of this subsection. 

7. Any operator or producer to whom a red marketing card 
(form Cotton 212) is issued shall, upon executing a form Cotton 
213 covering cotton the beneficial title to any part or all of 
which was originally held by one or more other producers, forth- 
with execute form Cotton 222 in duplicate, retain the copy 
thereof and forward the original to the treasurer of the county 
committee for the county in which such form Cotton 213 was 
issued. Form Cotton 222 so executed shall be identified with 
the form Cotton 213 to which it relates and shall show the name 
of each such producer and the share of each such producer in 
the cotton covered by such form Cotton 213. 


(b) The operator of each farm on which the acreage planted to 
cotton in 1938 is in excess of the farm acreage allotment for the farm 
shall file with the county committee after all the cotton on the farm 
~ has been harvested or January 1, 1939, whichever is the earlier, a 
report on form Cotton 217 showing (1) the total pounds of lint 
cotton produced in 1938 by all producers on the farm, (2) the pounds 
of lint cotton carried over into the marketing year from any previous 
crop by each producer on the farm, (3) the producer marketing 
quota for each producer on the farm, (4) the amount of lint cotton 
produced on each producer’s acreage share of the acreage planted to 
cotton in 1938 on the farm, (5) the amount of cotton marketed by’ 
each producer prior to the date of submitting this report, (6) the 
pounds of lint cotton sold by each producer, the marketing of which 
1s or was subject to the penalty, (7) the amount of the penalty paid 
by each producer, (8) the pounds of lint cotton each producer has 
on hand which has not been marketed at the time of submitting the 
report, and (9) the estimated amount of lint cotton that each pro- 
ducer will harvest from the 1938 crop after the report is submitted. 
In the event the total production of cotton in 1938 on such farm is 
not harvested or marketed prior to January 1, 1939, the operator shall 
make on form Cotton 217 and file with the county committee an 
additional report of the information required by this subsection after 
the total production of cotton in 1938 on such farm has been har- 
vested and marketed or not later than August 1, 1939, whichever 
is the earlier. [Sec. 873 (b).] 
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Suc, 604. Records to be Kept and Reports to be Submitted by 
Transferees.—Each transferee of cotton shall execute form Cotton 
213 by signing his name thereon in the space provided and by stating 
therein whether the penalty, if any, with respect to the marketing 
of such cotton was or was not collected by him from the producer. 
The original of form Cotton 213 so executed shall be retained by 
the transferee. If the transferee collected the penalty with respect 
to the marketing of such cotton as provided for in section 505 (a), 
he shall issue and deliver to the producer who paid the penalty 
a receipt and receive from the producer the copy of form Cotton 213 
on the postal card and deliver it to the treasurer of the county com- 
mittee at the time of remitting the penalty as provided for in section 
506. 

Suc, 605. Data to be Kept Confidential—All data reported to or 
acquired by the Secretary of Agriculture pursuant to and in the 
manner provided in this Part VI shall be kept confidential by all 
officers and employees of the United States Department of Agri- 
culture, members of county committees, other local committees, and 
State committees, county agents, and the employees of such com- 
mittees and of county agents’ offices, and shall not be disclosed to 
anyone not having an interest in or responsibility for any cotton, 
farm, or transaction covered by the particular data, record, informa- 
tion, report, or form and only such data so reported or acquired as 
the Secretary of Agriculture deems relevant shall be disclosed by 
them to anyone not having such an interest or not being employed in 
the administration of the Act and then only in a suit or administra- 
tive hearing under Title III of the Act. [Sec. 373 (c).] 

Src. 606. Enforcement.—It shall be the duty of the county com- 
mittee to report in writing to the State committee forthwith each 
case of failure or refusal to make any report or keep any record as 
required by these regulations and each case of making any false 
report or record. It shall be the duty of the State committee to 
report each such case forthwith in writing in triplicate to the 
United States Department of Agriculture with a view to the insti- 
tution of proceedings by the United States Attorney for the appro- 
priate district, under the direction of the Attorney General of the 
United States, to enforce the provisions of Title III of the Act. 
[ Sec. 376. ] 

PART VII. MISCELLANEOUS 


Srction 701. Forms and Instructions.—The Administrator of the 
Agricultural Adjustment Administration shall cause to be prepared 
and issued with his approval such instructions (as parts of the 
general series referred to in section 107) and such forms as may be 
required to carry out these regulations. Copies of such forms and 
necessary instructions shall be furnished free to persons needing them 
upon request made to the office of the appropriate county committee. 

Src. 702. Interim Marketing Cards, Marketing Certificates, and 
Penalty Receipts——Whenever the regional director shall authorize 
the use of form Cotton 223 in lieu of the red marketing card (form 
Cotton 212) and form Cotton 224 in lieu of the marketing certificate 
and penalty receipt (form Cotton 218), form Cotton 223 and form 
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Cotton 224 shall be issued, accounted for, used, and executed in the 
manner herein otherwise provided in the case of form Cotton 212 
and form Cotton 213, respectively, provided, that the use of any 
forms Cotton 223 or 224 shall not be authorized if forms Cotton 
212 and 213 are available for use. 

Src. 703. Long Staple Cotton.—Except as herein otherwise spe- 
cifically set forth the provisions of these regulations do not apply 
to cotton the staple of which is 14% inches or more in length. [Sec. 


350. | 
PART VIII. DEFINITIONS 


Sxcrion 801. Definitions.—As used in these regulations and in all 
forms and documents in connection therewith, unless the context or 
subject matter otherwise requires; 

1. ACT means the Agricultural Adjustment Act of 1938 and any 
amendments thereto. 

2, SECRETARY OF AGRICULTURE means the Secretary of 
Agriculture of the United States. 

3. ADMINISTRATOR means the Administrator of the Agricul- 
tural Adjustment Administration of the United States Department 
of Agriculture. 

4. REGIONAL DIRECTOR means the director of the division 
of the Agricultural Adjustment Administration in charge of the ad- 
ministration of Sections 7 to 17, inclusive, of the Soil Conservation 
and Domestic Allotment Act in the region. 

5. EAST CENTRAL REGION means the area included in the 
States of Delaware, Kentucky, Maryland, North Carolina, Tennessee, 
Virginia, and West Virginia. 

6. SOUTHERN REGION means the area included in the States 
of Alabama, Arkansas, Florida, Georgia, Louisiana, Mississippi, 
Oklahoma, South Carolina, and Texas. 

7. NORTH CENTRAL REGION means the area included in the 
States of Illinois, Indiana, Iowa, Michigan, Minnesota, Missouri, 
Nebraska, Ohio, South Dakota, and Wisconsin. 

8. WESTERN REGION means the area included in the States 
of Arizona, California, Colorado, Idaho, Kansas, Montana, Nevada, 
ee Mexico, North Dakota, Oregon, Utah, Washington, and 

yoming. 

9. STATE COMMITTEE means the group of persons designated 
within any State to assist in the administration of Sections 7 to 17, 
inclusive, of the Soil Conservation and Domestic Allotment Act. 

10. COMMITTEE means a committee within a county or com- 
munity utilized under Sections 7 to 17, inclusive, of the Soil Con- 
servation and Domestic Allotment Act. “County committee,” “com- 
munity committee,” or “local committee” shall have corresponding 
meanings in the connection in which they are used. 

11. REVIEW COMMITTEE means the review committee ap- 
pointed by the Secretary as provided in Section 363 of the Act. 

12. PERSON means an individual, partnership, firm, joint-stock 
company, corporation, association, trust, estate, or any agency of a 
State. The term “person” shall include two or more persons having 
a joint or common interest. Words importing the masculine gender 
may be applied to and include partnerships, firms, joint-stock com- 
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panies, corporations, associations, trusts, estates, agencies of a State, 
and women. 

13. OWNER or LANDLORD means a person who owns farm 
land and rents such land to another person or operates such land. 

14. CASH TENANT or STANDING-RENT TENANT or 
FIXED-RENT TENANT means a person who rents land from 
another for a fixed amount of cash or a commodity to be paid as 
rent. 

15. SHARE TENANT means a person other than a sharecropper 
who rents land from another person and pays as rent a share of the 
crops or the proceeds thereof. 

16. SHARECROPPER means a person who works a farm in 
whole or in part under the general supervision of the operator and 
is entitled to receive for his labor a share of a crop produced thereon 
or the proceeds thereof. 

17. OPERATOR means a person who as a landlord or cash tenant 
or standing or fixed-rent tenant is operating a farm and is entitled 
to receive all or a portion of the crops produced thereon or_the 
proceeds of such crops, or who as a share tenant 1s operating a whole 
farm and is entitled under a written or oral lease or agreement to 
receive a portion of the crops produced thereon or of the proceeds 
of such crops. 

18. PRODUCER or FARMER means a person who is entitled to 
a share of the cotton crop, or the proceeds thereof, produced on the 
farm in 1938, as owner, landlord, cash tenant, standing-rent tenant, 
fixed-rent tenant, share tenant, or sharecropper. The term “pro- 
ducer” or “farmer” also includes a wage hand (or cropper) who as a 
laborer on a farm instead of receiving daily or other cash wages for 
his labor receives either all the cotton produced by him or another 
on an agreed or specified acreage or all the cotton produced on an 
agreed or specified portion of the acreage cultivated by him or 
another. 

19. BUYER means a person who buys cotton from a producer. 

20. TRANSFEREE means a person who receives cotton from a 
producer by barter or exchange. 

21. GINNER means a person who gins cotton. 

99. TREASURER OF THE COUNTY COMMITTEE means the 
treasurer of the county agricultural conservation association or the 
treasurer of the county committee, as the case may be. 

23. FARM means all adjacent or nearby farm land under the same 
ownership which is operated by one person, including also: 


1. Any other adjacent or nearby farm land operated by the 
same person. (as part of the same unit with respect to the rota- 
tion of crops and with workstock, farm machinery, and labor 
substantially separate from that for any other land) the inclu- 
sion of which is requested or agreed to, within the time and in 
the manner specified by the Agricultural Adjustment Adminis- 
tration, by the operator and all the owners who are entitled to 
share in the proceeds of the crop on any of the land to be in- 
cluded in the farm, which request and agreement shall be 
applicable to the designation of the land included in such farm 
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both under the 1938 Agricultural Conservation Program and 
under these regulations; 

2. Any field-rented tract (whether operated by the same or 
another person) which, together with any other land included 
in the farm, constitutes a unit with respect to the rotation of 
crops; 

Provided, That land not under the same ownership shall be included 
in the same farm only if the county committee determines that all of 
such land is customarily regarded’ in the community as constituting 
one farm. A farm shall be regarded as located in the county or the 
local administrative area within the county, as the case may be, in 
which the principal dwelling is situated, or if there is no dwelling 
thereon it shall be regarded as located in the county or local admin- 
istrative area, as the case may be, in which the major portion of the 
farm is located. 

24. FARM MARKETING QUOTA means a cotton marketing 
quota established for a farm under section 201 of these regulations. 

25. PRODUCER MARKETING QUOTA means a producer’s 
share of a farm marketing quota. 

26. FARM ACREAGE ALLOTMENT means a cotton acreage 
allotment established for a farm under section 104 or 105 of these 
regulations. 

27. NORMAL YIELD PER ACRE OF LINT COTTON means 
the number of pounds of lint cotton established as the normal yield 
for the farm in accordance with section 106. 

28. ACTUAL PRODUCTION of any number of acres of cotton 
on a farm means the actual average yield of lint cotton for the farm 
for 1938 times such number of acres. 

29. NORMAL PRODUCTION as applied to any number of acres 
of cotton means the normal yield per acre of lint cotton for the farm 
times such number of acres, 

30. LINT COTTON means the fiber taken from seed cotton by 

nning. 

31. SEED COTTON means the harvested fruit of the cotton plant 
before it is ginned. 

32. GINNING means separating lint cotton from the seed. 

33. MARKET means to dispose of by sale, barter, or exchange. 


1. The term “sale” as used herein means any transfer of title 
to cotton by a producer to another by any means other than 
barter or exchange. 

2. The terms “barter” and “exchange” mean transfer of title 
to cotton by a producer to another in return for cotton or other 
commodities, services, or property in cases where the value of 
the cotton or such other commodities, services, or property is 
not considered in terms of money, or the transfer of title to cot- 
ton by a producer to another in payment of a fixed rental or other 
charge for land. 

3. “Marketed,” “marketing,” and “for market” shall have cor- 
responding meanings to the term “market” in the connection in 
which they are used. 
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34. MARKETING YEAR means the period beginning on August 
1, 1938, and ending with July 31, 1939, both dates inclusive. 

35. PENALTY means the penalty provided in Section 348 of the 
Act. 

36. STATE AND COUNTY CODE NUMBER means the ap- 
plicable number assigned by the Agricultural Adjustment Administra- 
tion to each county for the purpose of identification. 

37. SERIAL NUMBER OF THE FARM or FARM SERIAL 
NUMBER means the serial number assigned to a farm. 

38. GIN BALE NUMBER or MARK means the number on the 
ne tag or any mark made or used by the ginner to identify a bale 
of cotton. 
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REGULATIONS P2ntaTNING TQ CORTON MARKETING QUOTAS FOR THE 
ae (193861939 MARKERING YEAR 


United States Department of Agriculture 


. Office of the Secretary. 

By virtue of the authority vested in the Secretary of 
Agriculture by Title III of the Agricultural Adjustment Act of 
1938 (Public Law. Ho. 430, 75th Congress, approved February 16, 
1938), as amended,.I do make, prescribe, publish, and give 
public notice of the following regulations governing cotton. 
marketing quotas for the 1938-1939 marketing year, to be in 
force and effect until amended or sunerseded by regulations’ 


hereatter made by the Secretary of Agriculture under said Act.* 


Done at Washington, D. C., 
this 25th day of June, 1938. 
Witness my hand and the seal of 
the Department of Agriculture. 


am OY 
ot SULTS, nia Che 


Secretary of Agriculture. 


*Unless otherwise indicated, all citations herein are to 
secticns of the Agricultural Adjustment Act of 1938, 
approved February 16, 1938 (Public Law. No. 430, 75th 
Congress, 52 Stat. 31, as amended). ~ 
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“PART I. ALLOMOnNTS AND YIELDS 


Section 101. National Baleage Allotment.- The national 
allotment of cotton for the calendar year beginning January 1, 
1938, is 10,000,000 standard balés of 500 pounds gross weight, 
increased by that number of standard bales of 500 “pounds gross 
weight equal to the production in 1938 sf that mumber of acres 
required to be alletted for 1938 as set ferth in section 102(c), 
relating to minimum State acreage allotments, and in section 
103(b), relating to minimum county acreage allotments. The 
production in 1958 of the acreage allotment referred to in 
section 102(e), relating to a special fund of acreage allotments 
consisting of 4 percent of the State acreage allotment, and in 
section 102(f), relating to minimum farm acreage allotments, 
shall be in addition to such national allotment. /Sec. 343(a), 
(b), and (c)./ 


Section 102. State Baleage Allotments and State Acreage 
Allotments.- (a) Ten million standard bales of the national 


baleage allotment of cotton for the calendar year 1938 shall be 
apportioned among the several States on the basis of the average 
of the normal production of cotton in each State for the five 
years 1933 to 1937. The normal production of a State for each 
suah year shall be (1) the quantity of cotton produced therein in 
such year plus (2) the normal production of the acres diverted 
from the production of cotton in all countics in the State under 
the agricultural adjustment or conservation program in such year. 
The normal production of the acres diverted from the production 
of cotton in any county in any yoar shall be tho average yield 
per acre of the acres planted to cotton in such county in such 
year times the number of ee so diverted in such county in 
such year. /Sec. 344(a)._ 


(bd) A State acreage allotment shall be estab- 
lished for each State to which an allotment is made under sub- 
section (a) of this section. The State acreage allotment shall 
be that number of acres equal to the result obtained by dividing 
the number of standard bales allotted to the State under subsec- 
tion (a) of this seetion by the average yield per acre for the 
State expressed in standard bales. The average yield per acre 
for any State shall be detormined on the basis of the average 
of the normal production for the State for the five years 1933 
to 1937 and the average, for the same period, of the acres di- 
verted from the productien of cotton in the State under the 
agricultural adjustment or conservation programs and the acres 
planted to cotton. /Sec. 344(d)./ 
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(c) Notwithstanding the forcgoing provisions of 
this section, the State acreage allotment for any State which is 
less than 5,000 acres shall be increased to 5,000 acres if at 
least 3,500 bales of cotton were produced in such State in any of 
the five years 1933 to 1937. /Sec. 344(e)(2)./ 


(a) An acreage not greater than two percent of the 
State acreage allotment shall be made available for apportionment 
to farms in the State on which cotton was. not planted in any one 
of the three years 1935, 1936, and 1937. /Sec. 344(c)(2)./ 


(e) In addition to the State acreage allotment, 
a special fund of acreage allotments equal to 4 percent of the 
State acreage allotment shall be established for each State for 
apportionment as sot forth in sections 103(c) and 104(b), (e); 
and (f). /Sec. 344(z)./ ; 


(f) There shall be available in each State for 
allotnent to farms that number of acres, in addition to the 
State acreage allotment and the special fund of acreage allot- 
ments equal to 4 percont of the State acreage allotment, equal 
to the total amount by which farm acreage allotments in the 
State arc increased as sot forth in section 104(h) relating to 
minimun farm acreage allotments. /Sec. 344(h)./ 


for apportionment to new farms) shall be apportioned among the 
counties in the State on the basis of the sum of (1) the acreage 
therein planted to cotton during the five years 1933 to 1937 and 
(2), in. the applicable years, the acreago therein diverted from 
the production of cotton under agricultural adjustment and con~ 
servation progrems, with adjustments for abnormal weather con- 
ditions and trends in acreage during such five-year period. [Sec. 


344(c)(1)./ 


(b) The acreage allotmont for cach county to 

which an allotment is apportioned under subsection (a) of this 
section shall be increased by the number of acres, if any, required 
to provide an acreage allotment for each such county of not less 
than 60 vercent of the sum of (1) the acreage therein planted to 
cotton in 1957 and (2) the acreage therein diverted from the pro- 
duction of cotton in 1937 under the agricultural conservation 
program. The acreage so diverted shall be estimated in case 

data are not available at the time of making such allotment of 
additional acreage. /Sec. 344(c)(1)./ 
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(c) If the acreage allotment for any county is 
inadequate and not representative in view of the past production 
of cotton therein, the acreage allotment for such county shall 
be increased, after considering the increases set forth in section 
104(b) and (4), from any acreage remaining in the special fund 
of acreage allotments referred to in section 102(e) after the 
allotments set forth in section 104(b) and (e) have been made out 
of such fund. The apportionment under this subsection shall be 
made first to that county in which there is the highest relative 
disparity between the county acreage allotment established in 
decordance with subsections (a) and (b) and a county acreage al- 
lotment which is adequate and representativo in view of the past 
production of cotton in such county; and thereafter such county 
and in turn other counties in which there is a disparity, but to 
a smaller degree, shall participate in the apportionment of such 
remainder of the special fund as is availavle until existing 
relative disparities have been reduced to a minimum, which shall 
be the same for all such counties in the State, or have been ex- 
tinguished. /Sec. 344(g)(2)./ 


(d) If in any county there are one or more areas 
which, because of difference in types, kinds, and productivity of 
the soil or other conditions, should be treated separately in 
order to prevent discrimination, each such areca shall be desig- 
nated by the county committee and the county acreage allotment, 
including the allotment, if any, made to such county as set 
forth in subsection (c), shall be apportioned among such areas 
(1) on the basis of the acreage in each such area planted to 
cotton in 1937 plus the acreage therein diverted from the pro- 
duction of cotton in 1937 under the agricultural conservation 
program, or (2) if conditions affecting the acreage planted to 
cotton were not reasonably uniform throughout the county in 1957, 
on the basis of the cotton base acreage in each such area which 
was or could have been established in 1937 under the agricultural 
conservation programe [Sec 344(£)./ 


Sec. 104. Apportionment of Acreage Allotments Among 
Established Farms.- (a) The county committee, with the assistance 
of other local committees established in the county, shall appor- 
tion, in the manner set forth in this sectioh, acreage allotments 
among all farms in the county on which cotton was planted in any 
one of the three years 1955 to 1937. The acreage allotments to be 
apportioned among such farms shall consist of (1) the regular 
county acreage allotment, consisting of an apportionment of the 
State acreage allotment made to the county, with such increase in 
the county acreage allotment as is necessary to provide for the 
county a minimum acreage allotment of not less than 60 percent of 
the planted plus diverted aotton acreage in the county im 29ST, 
and (2) a distributive part, applicable to the county, of the 
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Special fund of acreage allotments consisting of that amount which 
is equal to 4 percent of the State acreage allotment. This dis- 
tributive part, hereinafter referred to os the "special fund," is 
to be applied, insofar as the amotmt thereof will permit, ond in 
the following order: (a) in supplying any deficiency in the 
_Tegular county acreage allotment for the making of initial acreage 
allotments not exceeding five acres for each such farm; (b) in 
supplementing any acreage allotment made to any farm out of the 
regular county acreage allotment which, in consequence of the 
making of such initial acreage allotments, is imadequate and un- 
‘representative, and (c) in supplementing the regular acreage al- 
lotment made to the county which, in view of the past production 
of cotton in the county, is inadequate and unrepresentative. The 
committee shall not establish eny farm acreage allotment which is 
not covered by the allotments mentioned above, except that after 
but not before the apportionment among farms of all the tllotments 
.Mentioned above in this subsection an additional farm acreage al- 
lotment shall be made, as set forth in subsectim (h), to any 
farm in respect to which the acreage allotment otherwise made is 
less than the minimum acreage allotmnt set forth in said subsec- 
tion. The term "planted plus diverted cotton acreage", as used in 
this section, shall be teken to mean the sum of the acreage 
“planted in cotton and the acreage diverted from cotton preductim 
under agricultural adjustment or conservation programs. /S0c. 


344(4), (e), (£), (g)s (h).7 


(bd) The regular county acreage allotment shall be 
first apportioned emomg such farms, and in making such appor- 
tionment there shall be first established-for each such farm an 
initial acreage allotment equal to the highest planted plus di- 
verted cotton acreage on the farm in any one of said three years, 
provided thet no initial allotment shall excoed five acres 
for any such farm. These allotments shall be know as initial 
allotments end are referred to accordingly in this section. 
Any deficiency in the amount of the regular county acreage al- 
lotment for the making of such initial alletments shall be sup= 
plied by the use of tho special fund of acreage nllotments, in- 
Sofar as said fund will permit. /[Sec. 344(a) (1).7 


(c) In the event that the regular county acreage 
Allotment is more then sufficient to make tho initial allot~ 
ments, there ghall be set aside, for increase of allotments to 
small farms, as set forth in subsection (zg), en amount of not 
more than 3 percent.of that amount of the regular county acreage 
allotment which remains after making the initial allotments./Sec,. 344 


(d) (2) .7 
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(a) ‘The remainder of the regular county acreage al- 
lotment shall be apportioned among 411 farms on which the highest 
planted plus diverted cctton acreage in any one ef said three 
years was more than five acrés, The acreage thus to be apportioned 
to each such farm shall, togethdr with the initial allotment made 
to the farm, be 2 percontage (which shall be the same percentage 
for all farms in the county or administrative area within the 
county) of the acreage on the farm in 1937 which is tilled 
annually or in recular rotation, excluding therefrom the acreage 
devoted to the production of sugarcane for sugar, wheat, tobacco, 
or rice for market, or wheat or rice for feeding to livestock for 
market. /Sec, 344(d) (3)./ 


(e) If, as a result of the maxing of initial allot~ 
ments, the farm acreage allotments for farms made in accordance 
with subsection (d) are substantially smaller than the farm 
acreage allotments which would have been medé without regard 
to any provision for the making of initial allotments, the 
farm acreace allotments t* such farms shall be increased to 
the acreage which would have resulted in the absence of any ~ 
provision for the making of initial allotments, insofar as any 
portion of the special fund of acreage allotments not used in 
the making of initial allotments will permit. /Sec. 244(2)(2).f 


(f) The additional acreage allotment, if any, 
received by the county, consisting of that pert of the special 
fund of acreage allotments not used in, or in conseouence of, the 
making of initial acreave allotments as eforesaid, shall be ap- 
portioned, in accordance with the provisions of subsection (d), 
among farms receiving allotments under said subsection, /Sec. 


344(¢)(3).7 


(gz) Any farm acreage allotment made as aforesaid 
of more than five acres, but not exceeding 15 acres, may be 
increased from the reserve of not more than 3 percent of the 
county acreage allotment mentioned in subsection (c). In making 
such increase due consideration shall be given to, and such al- 
lotments shall be made on the basis of, the land, labor, and 
equipment available for the production of cotton, crop rotation 
practices, and the soil and other facilities affecting the pros 
duction of cotton, /Sec. 344(a)(2) / 


(h) Notwithstanding any other provision of this sec- 
tion, (1) the farm acreage allotment made to any farm shall not 
exceed the highest planted plus civerted cotton acreage in any one 
of said three years, and (2) any farm acreage allotment which 
after but not before the apportionment of all acreage allotments, 
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as provided in the foregoing subsections of this section, 

is less than 50 percent of the planted plus diverted cotton 
acreage on the farm in 1937, shall be increased to such amount, 
provided that such increase shall not be so made as to raise 
the cotton acreaze of tne farm above 40 percent of the acreage 
on the farm which, as determined in accordance with applicable 
instructions, is tilled annually or in regular rotation, The 
acreage allotments required to effect this minimum provision 
shell be in addition to all acreage allotments represented by 
the regular county acreage allotment and by the special fund of 
acreage allotments. [Sec. 344(a)(3), Sec 344(h).] 


(i) After making the allotments under this section, 
any part of the acreage allotted to individual farms which it is 
determined, in accordance with applicable instructions, will not 
be planted to cotton in 1938, shall be deducted from the allot- 
ments to such farms and may be apportioned in accordance with 
applicable instructions, preference veinge given to farms in the 
same county receiving eliatments which are inadequate and not 
representative in view of the past production of cotton and the 
acreage diverted from the production af cot*on on such farms under 
the agricultural conservation program in 1937, Any transfer of 
allotments for 192@ as set forth in this subsection shail not 
affect apportionment for any subsequent year. the allotment for 
any farm shall not be increased under this subsection to an acreage 
greater than the highest planted plus diverted cotton acreage 
on the farm in any one of the three years 1935 to 1937, nor 
to an acreage greater than 40 percent of the acreage on_such 
fern which is tilled annually or in reguler rotation. /Sec, 344(h)./ 


Sec. 105, Apportionment of Acreage Allotments Among 
New Farms.- The county committee, with the assistance of 
other local comnittees, shall, in accordance with applicable 
instructions, apportion among farms on which cotton was not 
planted in any one of the three years 1935 to 1937 and on which 
cotton is plented in 1928 the distributive part, applicable to the 
county, of acreage allotments which constitute a reserve of not 
more than 2 percent of the State acreage allotment. The basis of 
the apportionment shall be the lend, labor, and equipment evailable, 
on the farm for the production of cotton, crop rotation practices 
thereon, and the soil and other physical facilities affecting the 
production of cotton thereon, /Sec, 344(c)(2)./ 


Sec, 106, Normal Yields.- (a) The countv committee, 
with the assistance of the other local committees established in 
the county, shall determine the normal yield per acre of lint cotton 
for each farm for which a farm acreage allotment is established, 
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(b) Where teliable records of the actual average 
yield of lint cotton per acre for all of the five years 1933 
to 1937 are presented br the farmer or are available to the com- 
mittee, the normal yield per acre of lint cotton for tne farm 
shall be the average of such yields adjusted, in accordance with 
applicable instructions, for abnormal weather conditions. 


(ec) If for any year of the five-year period 1933 
to 1937 (1) records of the actual average vield are not available, 
or (2) there was no actual yield because cotton was not plented in 
such year, the normal yield per acre of lint cotton for the farm 
shall be appraised by the county committee, taking into considera- 
tion the normal yield for the county, the yield in the years for 
which dats are aveilable, and the rainfall, temperature, and 
other weather conditions during the years for which data are 
available as compared with those for which dat» are not avail- 
able, provided the appraised yield so obtained shall be adjusted 
in accordance with subsection (a) of this section. 


(a4) The yields determined under subsection (c) 
of this section shall be adjusted so that the average of the 
normal yields per acre of lint cotton determined for all farms 
in the county or local administrative area therein (weighted by 
the cotton acreage allotments established for such farms) shal 
conform to the county normal yield per acre of lint cotton estab- 
lished for 1928 by the Secretary of Agriculture. /Sec. 301(b) 
(13)(B) and (E)./ 


Sec. 107. Applicability of Detailed Instructions.- The 


provisions of Part I hereof shall be carried out in detail in 
accordance with the provisions of Part I, "Determining 1938 Farm 
Cotton Acreaze Allotments and Yields", of the following instruc- 
tions applicable to the regions indicated below: 


Southern Region: Cotton 208-SR, "Instructions 
Pertaining to Cotton Marketing 
Quotas for 1938". 

Hast Central Region: Cotton 208-ECR, "Instructions 
Pertaining to Cotton Marketing 
Quotas ror 19a8",. 

Western Region: Cotton 208-WR, "Instructions 
Pertaining to Cotton Marketing 
Quotas for 1938", 

North Central Region: Cotton 208-NCR, "Instructions 

Pertaining to Cotton Marketing 

Quotas for 1938", 
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*PART II. FARM MARKETING QUOTAS 


Section 201. Amount of Farm Marketing Quota.- (a) The 
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farm marketing quota for any farm for 1938 shall be that number 
of pounds of lint cotton equal to the sum of the following: 


e Ll. The amount of the normal production or 
the actual production, whichever is the greater, of the 
farm acreage allotment, and 


2. The amount of eotton from any previous 
crop which the farmer has on hand. 


.(b) 1. Notwithstanding the foregoing provisions 
of this section, the amount of the normal production of the 
farm acreage allotment, plus the amount of cotton from any 
previous crop on hand, shall be considered to be the farm 
marketing quota for any farm on which the acreage planted 
to cotton in 19238 is in excess of the farm acreage allot- 
ment for the farm, unless and until it is determined by the 
county committee that the actual production of the farm 
acreage allotment for such farm, as shown by the reports 
of cotton ginned from the farm or other satisfactory evi- 
dence, is in excess of the normal production of the farm 
ecreage allotment. 


2. if and when the actual production for 
1938 of the farm acreage allotment for any such farm, as 
shown by the reports of cotton ginned from the farm or 
other satisfactory evidence, is found by the county com- 
mittee to be in excess of the normal production of the 
farm acreage allotment, it shall adjust said farm market- 
ing quota for the farm upward by that amount by which the 
actual production of the farm acreage allotment exceeds 
the normal production thereof. Such adjustment shall be 
made as soon as practicable after all the cotton produced 
on the farm in 1938 has been hurvested and satisfactory 
records pertaining thereto have been presented or are 
available; however, one such adjustment with respect to 
any such farm may be made earlier if requested by the 
operator of such farm and deemed by the county committee, 
On the basis of the amount of cotton produced on the farm 
in 1938 that has been harvested at the time of the request, 
to be justifiable. /Sec. 346(a)./ 
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Sec. 202. Publication of Farm Acreage Allotments and Farm 
Marketing Quotas, + (a) Immediately upon the establishment of 
farm acreage allotments and the determination of normal ‘yields 
per acre of lint cotton for farms in a county or other lacal 
administrative area, the county committee shall prepare a list 
on form Cotton 210 showing the calendar year for which the farm 
acreage allotments are made and the marketing year for which the 
farm marketing quotas shown are in effect and giving for each 
farm for which a farm acreage allotment is established (1) the 
farm acreage allotment , (2) the normal yield per acre of lint 
cotton, (3) the farm marketing quota (for the purpose of publish- 
ing farm marketing quotas, the farm marketing quote for each farm 
shall be expressed in terms of the normal production of the farm 
acreage allotment), (4) the name of the owner or operator and the 
-legal description or location of the farm or the name by which it 
is commonly known, and (5) the farm serial number. ; 


ib av copy of the list prepared pursuant to sub- 
section (a) shall be permanently kept freely available for public 
inspection in the office of the county committee and a copy of 
it shall be posted for not less than thirty days in a conspicu- 
ous place in the county (or in each local administrative area in 
the county if the county is’ divided into two or more local admin- 
istrative sreas for ‘the purposes of the cotton marketing quota 
“provisions of the Act). Another copy of such list shall be fur- 
nished to the county agricultural extension agent in the county, 
who shall keep the list permanently available for public in- 
spection in his office. Each such list’ or. copy shall be plainly 
marked on the front page "Property of the Government of the 
United States -- mst not be removed, taken, carried eway, muti- 
lated, altered, destroyed, or concealed", [Sce. 362./ 


. Sec. 203. Notice of Farm Marketing Quotas, - (a) Immediate- 
ly upon the establishment of farm acreage allotments and the deter- 
Mination of the’ normal yield per acre of lint cotton for farms in 

& county or other local administrative area, the county committee 
shall cause: to be mailed to the operator of each farm for which 
such a farm acreage allotment is established a written notice on 
form Cotton 209 of the farm marketing quota for the farm. The 
notice shall contain at or near the top thereof the following 
statement: "fo elt persons who as Operator, landlord, tenant, or 
sharecropper, are interested in the farm for which this quota is 
established", Notice so given shall constitute notice to all 

such persons. The notice shall contain the information required 
by section #02 to be contained in the list of farm acreage allot- 
ments and farm marketing quotas for publication, together with a 
brief statement thet the emount of the farm marketing quota for 

the farm is thse number of pounds of lint cotton equal to the 

amount of the normal production of the farm acreage allotment 
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plus the amount, if any, of the cotton from any previous crop 
which the farnter has on hand and the amount, if any, by which 
the actual production of the farm acreage allotment exceeds the 
normal production thereof. The notice shall contain also on 
the face or back thereof a statement of the prosedure whereby 
application for review of the quota may be made under Section 
363 of the Act. 


(bd) <A copy of each notice required pursuant to 
subsection (a), containing a notation thereon of the date of 
mailing the notice to the operator of the farm, shall be kept 
among the records of the county comnittec, and upon request a 
copy thereof, duly certified as true and correct, shall be 
furnished without charge to any person who as operator, landlord, 
tenant, or sharecropper is interested in the cotton produced 
in 1938 on the farm with_respect to which the quota is 
established, /Sec. 362./ 


Sec. 204. Apportionment of Farm Marketing Quotas for 
Farms Planting Within Acreage Allotments.- (») If the acreage 
planted to cotton in 1938 on any farm does not exceed the farm 
acreage ellotment for the farm, each producer shall be entitled 
to a share of the farm marketing quota equal to the emount of 
his share in the cotton produced thereon in 1938 plus the amount 
of cotton from any previous crop which he has on hand. 


(>) In case a producer is engaged in 1938 in the 
production of cotton on more than one farm in a county and the 
acreage planted to cotton in 1938 on one or more but not all of 
such farms is in excess of the farm acreage allotment therefor, 
and a red marketing card (form Cotton 212) is to be issued under 
section 403 to such producer, the county committee shall, in 
accordance with the procedure prescribed in section <Oh, deter- 
mine the share of such producer in the farm marketing quota 
(which share is hereinafter referred to as "producer marketing 
quota") for such farm or farms on which the acreage planted to 
cotton in 1938 is not in excess of the farm acreage allotment 
therefor, 


Sec, 205. Apportionment of Farm Marketing Quotas for 
planted to cotton in 1938 on any farm is in excess of the farm 
acreage allotment for the farm, the county committee shall anvpor- 
tion to each producer on the farm (where there is only one pro- 
ducer who shares in the acreage planted to cotton in-1938 on the 
farm he shall receive the whole of the farm marketing quota) a 
share of the farm marketing quota (such share being hereinefter 
referred to as "producer marketing quota"), exclusive of cotton 
from any previous crop on hand, in accordance with the following: 
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1, The producer marketing quota for each 
producer shall first he determined, as soon as practicable 
after measuremer.ts with tespect to the farm have been made 
as set forth in section 301, to be an amount of lint cotton 
equal to that percentage of the normal production of the 
farm acroage allotment for the farm which the normal pro- 
duction in 1938 of such producer's share of the acreage 
planted to cotton in 1938 on the farm is of the normal 
production in 1938 of the total acreage planted to cotton 
in 1938 on the farm. The normal production in 1938 of 
any such producer's share of the acreage planted to cotton 
in 1938 on the farm shall be the normal yield per acre of 
lint cotton for the farm times such number of acres. 


2. If the farm marketing quota is adjusted 
as set forth in paragraph 2 of section 201(b), relating 
to adjustments for actual production, or if the actual 
production of the acreage planted to cotton on the farm 
in 1938 is in excess of the normal production of the farm 
acreage allotment for the farm, the county committee shall 
adjust the producer marketing quota or quotas determined 
pursuant to paragraph 1 of this section so that the pro- 
ducer marketing quota for each producer shall be that 
amount of lint cotton equal to that vercentage of the 
farm marketing quota as adjusted which the actual pro- 
duction in 1938 of such producer's share of the acreage 
planted to cotton in 1938 on the farm is of the actual 
production in 1938 of the total acreage planted to cotton 
in 1938 on the farm. In making adjustments in producer 
marketing quotas before all cotton on the farm has been 
harvested, the county committee shall adjust them so that 
the producer marketing quota for each producer shall he 
that amount of lint cotton equal to that percentage of 
the farm marketing quota as adjusted which the normal 
production in 1938 of such producer's share of the acre- 
age planted to cotton in 1938 is of the normal production 
in 1938 of the total acreage planted to cotton in 1938 on 
the farm, In making adjustments under this paragraph, no 
producer on the farm who produces in 1938 more than the 
amount of the producer marketing quota previously appor- 
tioned to him shall have such producer marketing quota 
reduced and such part of ‘the producer marketing quota of 
any producer on the farm as is in excess of his actual 
production in 1938 on the farm shall, in cases where 
more than one producer shares in the acreage planted to 
cotton in 1938 on the farm, be reapportioned to the other 
producer or producers on the farm, 


3. If one or more of the producers on a 
farm complains in writing to the county committee that 
the apportionment of the farm marketing quota to pro- 
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ducers as originally determined under paragraph 1 or as 
adjusted under paragraph 2 is not fair and equitable be- 
cause of variations in productivity, the acreage planted 
to cotton by each producer, crop failure, or other cause 
and the county committee has good ground to believe that 
any ‘complaint so made is well-founded, it shall review 
the apportionment made under paragraph 1 or paragraphe 
as the case may be, and, if it finds that such apportion- 
ment is not fair and equitable, shall reapportion the farm 
marketing quotaanong the various producers on the farm in 
a manner which, in view of all the facts adduced, is fair 
and equitable to all producers on the farm. 


4, If the actual production of the acreage 
planted to cotton on the farm in 1938 is not in excess of 
the normal production of the farm acreage allotment for 
the farm and the county committee finds that the producer 
marketing quota for any producer with respect to such farm 
is in excess of the amovnt of his share in the actual pro- 
duction in 1938 thereon, that portion of his producer 
marketing quota which is in excess of his share in the 
actual production in 1938 on such farm shall, in cases 
where more than one producer shares in the acreage planted 
to cotton in 1938 on the farm. forthwith be treated as an 
undistributed part of the farm marketing quota for such farm 
and shall be reapportioned by the county committee, in 
accordance with the foregoing provisions of this section, 
to the producer or other producers on the farm whose pro- 
duction is in excess of their respective producer market- 
ing quotas. Not more than one such reapportionment with 
respect to any farm shall be made during the marketing 
year unless the county committee determines that more 
than one such reapportionment is necessary to assure a 
fair and equitable apportionment of the farm marketing 
quota among the producers thereon. 


5, Thore shall be added to and made a part 
of any producer marketing quota, as determined in accord- 
ance with this section or section 204(b), the amount of cot- 
ton from any previous crop which the county committee deter- 
mines, in accordance with applicable instructions, thst the 
producer has on hand at the time of the determination. 


6. The producer marketing quota or the sum of 
all the producer marketing quotas with respect to any farm 
shall not exceed the sum of (1) the normal production of 
the farm acreage allotment or the actual production of 
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the farm acreage allotment, as provided for in section 
201(b), and (2) the amount of cotton from any previous 
crop which the producer or producers on the farm have 

on hand. 


Sec. 206. Successors in Interest. - Any person who 
succeeds to the interest of a producer in a farm or in a cot- 
ton crop or cotton with respect to which a farm markoting 
quota has been ostablished shall, to the same extent as his 
predecessor, be entitled to all the rights and privileges 
incident to such marketing quota and be subject to the re- 
strictions on the marketing of cotton. 


Sec. 207, Transfer of Farm Markoting Quotas. - A 
farm marketing quota is ostablishod with respect to o farm 
and may not be assigned or otherwise transferred in whole 
or in part to any other farm. ' A producer marketing quota 
may not be assigned or otherwise transferred in whole or 
in part, except that it may be reapnortioned among produc- 
ers on a farm as set forth in theso regulations. 


Sec. 208. Review of Quotag.- (mn) Any producer who 
is dissatisfied with the farm marketing quota established 
for his farm may, by making application within 15 days 
after the mailing to him of the notice provided for in sec- 
tion 203, have such quota reviewed by a local review commit- 
tee composed of three farmers appointed by the Secretary of 
Agriculture, Unless such application is made within such 15 
days the originnl determination of the farm marketing quota 
shall be final. All applications for review shall be made in 
accordance_with regulations issucd by the Secretary of Agri- 
culture. /$ec. 363 and 364/ 


(b) If the producer is dissatisfied vith the 
deternination of the review committee he may, within 15. days 
after notice thereof is mailed te him by registered mail, 
file a bill in equity against the review comnittec to have 
the deternination of the reviow committee reviewed_by a __ 
court in accordance “ith Section 365 of tho Act. /Sec. 365/ 


Sec. 209. Marketing Quotes in Effect.- Marketing 
quotas shall be in cffect during the marketing year with 
respect to the marketing of cotton. Cotton produced in the 
calendar year 1938 shall be subject to the quotas in effect 
notwithstanding that it may be marketed prior to August 1, 


1938... {See. 345_/ 


me sae 
PART LIT. MEASUREMENT OF FARMS 


Section 301. Provision for Measuring Farms.- The 
county committee shall provide for measuring each farm in 
the county for which a farm acreage allotment was established 
for the purpose of ascertaining whether the acreage planted 
thereon to cotton in 1938 is in excess of the farm acreage 
allotment therefor. The measuring of any farm shall be done 
in accordance with the established procodure used_by the 
Asricultural Adjustment Administration. /Sec. 374/ 


Sec. 502. Report of Measurements.- A record of the 
result of the meagurements mole as provided for in section 
301 shall be kept by the county committec. In the case 
of farms on which the acreage planted in cotton in 1938 
is in excoss of the farm acreage allotment, the county com- 
mittee shall file promptly with tho Statc committce a written 
report on form Cotton 21 stating for each such farm (1) the 
farm serial number, (2) the name of the operator, (3) the 
total acrenge in cultivation in 1938, (4) the farm acreage 
allotment, (5) the acreage planted to cotton in 1938, and 
(6) the name of ench person having an interest in the cotton 
crop produced thercon in 1938 or in the proceeds thereof. 
{Sec. 374/ 


PART IV. MARKETING CARDS, MARKETING CERTIFICATES, AND 
IDENTIFICATION OF COTTON 


Section 401. Issuing Marketing Cards for Farms Planting 
Within Acreage Allotments. - (a) As soon'as practicable after 
4t has boon determined as set forth in section 3Ol that the 
acreage planted to cotton ‘on any farm in 1938 does not exceed 
the farm acreage allotment for the farm, the county committee 
shall, except as provided for in subsection (b), issue a whito 
marketing card (form Cotton 211) to the operator and, unless 
the county committce finds that it will not serve a useful pur- 
pose, to other producers on the farn, as evidence that such 
operator and all other producers on the farn may market without 
penalty all cotton produced on such farm in 1938 and the amount 
of cotton from any previous crop which they have on hand. Such 
marketing card shall show (1) the name and address of the oper- 
ator, (2) tho State and county code number and serial nunber of 
the farn, (3) the signature of a number of the county committee 
signing for the county committee, and (4) the countersignature 
of the operator or other producer to whom the card is issued, 
or his duly authorized agent. 
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(b) A marketing card shall not be issued under 
this section to any operator of producer who is engaged in the 
production of cotton on more that one farm in a county if the 
acreage planted to cotton on any of such farms in 1938 is in 
excess of the farm acreage allotment therefor. 


(c) If the county committes finds that cotton from 
seed of a pure strain of Sea Island or American-Egyptian cotton 
that normally produces a staple of 1~1/2 inches br moro in length 
in districts where it is commonly grown is the only cotton being 
produced in 1938 on a farm located in a district where such 
cotton is commonly grown and determines as provided for in para- 
graph 5 of section 205 that the producer of such cotton has on 
hand any cotton that was produced in a prior year, the county 
committee shall issue him a white marketing card (form Cotton 
211) as evidence that such producer is entitled to market with- 
out penalty all cotton from any previous crop which he has on 
hand. <A marketing card issued under this subsection shall bear 
evidence and show information comparnble to that provided to be 
shown on a narketing card issued under subsection (a), except 
that tha expression "carry-over" shall be ondorsed in bold 
characters across its face. 


(ad) In any caso where a white narketing card 
(form Cottan 211) has been issued to a producer, the county 
committee may furnish such producer » form of certificate, form 
Cotton 211-A, to be used by such producer only in the marketing 
of cotton by telephone, telegraph, or mail or by nny means or 
mothod other than directly to and in the presence of a buyer or 
transferee as evidence of the fact that the county conmittce has 
issued to such producer a white marketing card (forn Cotton 211). 


Sec. 402. Issuing Marketing Cards for Farngs Planting in 
Excess of Acroage Allotments. - (a) As soon as practicable after 
it has been determined as sot forth in section 301 that the acre- 
age planted to cotton on any farn in 1938 exceods the farm acre- 
age allotnont for the farm, the county committeo shall (except — 
as otherwise provided for in subsection (b) of this section) 
issue a red marketing card (forn Cotton 212) to each producer 
on the farm as evidence that the producer to whom the card is 
issued is ontitled to market without penalty the amount of the 
cotton entcred on such card, provided such cotton is produced 
by or for him on such farm in 1938 or is cotton from any previous 
crop which he has on hand. Such marketing card shall show (1) 
the nano and address of the operator, (2) the State and county 
code number and serial nunber of the farn, (3) the signature of 
a nonber of the county committee signing for the county comnittcc, 
(4) the countersignaturoe of the operator or other producer to whom 
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the card is issued, or his duly authorized agent, and (5) the 


_ anount of the producer marketing quote for the producer determined 


as provided for in seetion. 205 or the amount of the farm marketing 
quota if the card is issued to the operator as ‘orovided for in 
subsection (b). ‘The farm marketing quota or the totel of all 
producer marketing quotas with respect to any farm as evidenced 
by a marketing card, or marketing cards, issued under this sub- 
section or subsection (bd), as the case may be, shall not be greater 
then the normal production of the form acreaze xllotment for the 
farm plus the amount of cotton from any previous crop which the 
producer or producers on the farm have on hend. In entering the 
amount of the producer marketing quota or the farm marketing quota, 
as the case may be, on a red marketing card (forn Cotton 212) there 
shall be entered, in afldition to that portion of the farm marketing 
quo ta or producer marketing quota to which the sroducer or pro- 
ducérs to or for whom the card is issued are ontitled with respect 
to the 1938 cotton crop, the amount of cotton from any previous 


_ crop which he or they, as the case may be, have on hand, determined 


as provided for in paragraph 5 of section 205, less the anount of 
any such cotton which is pledged as security for a Commodity 


Credit Corporation loan. If such a producer desires to market 


any such cotton so pletged, the county comnittee shall, upon his 


| request, issue to him a red marketing card (form Cotton ail) Rep 
the anount of such cotton which he desires to market. 


(Db). een cases where more than one producer shares niet 
the acreage planted to cotton in 1938 on a farm, if all producers 


.on the farm agree in writing, on form Cotton 2124, a red marketing 


card (form Cotton 212) showing the entire farm marketing quota 

for the farm ghall be issued to the operator, but the operator 
shall nevertheless make available to each producer on the farm the 
anount. of the producer marketing quota to which @ach such producer 
is ontitled under section 205. Such operator shall report to the 
county committee, as provided for in section 603(b), the distribu- 
tion of the farm marketing quota among the producers on the farm. 


(c) The comty committee shall issue a red marketing 
card (forn Cotton 212) to each producer on the farm for his propor- 
tionate share, if any, determined as provided for in paragraph 2 
of section 205, of any increase, or a red marketing card (form 
Cotton 212) for the entire amount of any increase shall be issued 
to the operator as provided for in subsection (b), as evidence that 
such producer or producers may market without penalty the amount of 
any cotton produced by or for him or them on such farm in 1938 
entered on such card or cards. A marketing card issued under this 
subsection shall bear evidence and show information comparable to 
that provided to be shom on the marketing card originally issued 
to the producer, except that the letters "XX" shall be placed before 
the State and comty tode number preceding the serial nunber of 
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the farm, and the information shown with resvect to the amount of 
the farm marketing quota shall be only the amount of the 

increase in the farm marketing quota for the farm if the ‘card 

is issued to the ‘operator undef: subsection (b), or the amount 

of the producer's ‘share in the, inereese in the farm marketing 
quota for the farm if a card is issued to each producer on the 
farm. The farm marketing quota or the total. of all preducer 
marketing quotas wiih respect to any farm as evidenced by market- - 
ing cards issued shall not be greater than the smount of the farm 

marketing quota for the farm determined as provided for in 

section 201(»d). sere ah 


(4) Af the county committee has made an estimate 
that the actual production of the acreage planted to cotton in 
1938 on the farm will not exceed the normal production of the 
farm acreage allotment for the farm or has made an estimate of the 
amount of ectton to be vroduced on a farm in 1938 in excess of the 
farm marketing quota for the farm and the payment of the estimated 
penalty with respect to the marketing of such cotton has been . 
secured, as provided for in section 507, it may issue a white 
marketing card (form Cotton 211) to the operator of such farm and, 
unless the county committee finds that it will not serve a useful 
purpose, to other producers on the farm as evidence that such 
operator and other producers on the farm may market all cotton 
produced on the farm in 1938 and cotton from eny previous ercp 
which they have on hand without paying the penalty at the time of 
marketing, A marketing card issued under this subsection shall 
bear evidence and show information comparable to that provided to 
be shown on a marketing card issued under section 40l(a), except 
that the words "Penalty Secured" shall be endorsed in bold 
characters across its face. The county committee shall not 
issue a white marketing eard (form Cotton 211) under this sub- 
section if the estimated penalty is to be secured by funds 
tendered in the form of a check, draft, or money order unless 
and until the treasurer of the founty committee notifies such 
committee that such check, draft, or money order has been col- 
lected and the proceeds thereof are held in the special deposit 
account provided for in section 510, nor shall such committee 
issue a marketing card under this subsection to a producer or 
producers to-whom a marketing card or cards has or have been 
previously issued until such ecard or cards previously issued 
has or have been returned to and canceled by such committee by 
endorsing thereon in bold letters the notation "Canceled - Sec. 
402(a)", Any marketing card issued under this subsection shall 
be issued upon condition that any producer to or for whom it is 
issued shall nevertheless be subject to the penalty referred to 
in section 501 with respect to the marketing of cotton in excess 
of the farm marketing quota for the farm. 
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(c) The county committee may, upon request, issue 
to any producer on a farm on which the acreage planted to cotton 
in 1938 exceeds the farm acreage allotment for such farm a white 
marketing card (form Cotton 211) as evidence of the fact that, 
notwithstanding the amount of the marketing quote for the farn, 
there may be marketed, without regard to the manner vreseribed 
in Part V for the payment, collection, and remittance of penal- 
ties, the entire emount of the cotton produced on the farm in 1938 
plus the emcunt of cotton from any previous crep which the producers 
on such farm have on hand, if the county cormuittee finds (1) thet. 
the actual production on the entire farm in 1938 does not exceed 
one thousend pounds of lint cotton or (2) that the estimated 
production on the entire farm in 1938 does not exceed on 
thousand pounds of lint cotton and (3) that any marketing card 
or cards previcusly issued with respect to such term have been 
returned to and canceled by such committee by endorsing thereon 
in bold letters the notation "Canceled - Sec. 402(e)". A 
marketing card issued under this subsection shall bear evidence 
and show informeticn comparable to that provided to be shown on 
a marketing card issued under section 40l(a), except that the 
words “One Thousgnd Pounds" shall be endorsed in bold characters 
across its face. Any marketing card issusd under this subsection 
shall be issued upon condition that any producer to or for whom 
it is issued ghall nevertheless be subject to the penalty re- 
ferred to in section 501 with respect to the marketing of cotton 
in excess of the farm morketing quota for the farm if the total 
production in 1938 of the farm exceeds one tho sand pounds of 
lint cotton. 
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Sec. 403. Issuing Merketing Cards for Multiple Farms.- 
(a) In case a producer is engaged in 1938 in the production of . 
cotton on more than one farm in a county and the ecreage planted 
to cotton on each of such farms does not exceed the frrm acreage 
allotment therefor, separate white marketing cerds (form Cotton 
211) shall be issued by the county committee with resvect to each 
of such farms in accordance with the provisions of section 401. 


(ob) In esse a producer is engaged in 1958 in the 
preduction of cotton on more than one farn in a county and the 
acreage planted t. cotton in 1938 cn each of such farms is in 
excess of the ferm acreage allotment therefor, separate red 
marketing cards (form Cotton 212) shell be issued by the ecunty 
committee with respect to each of. such fartis in accordance with 


the provisicns of section 402. 


(e) In case a producer is engaged in 1938 in the 
production of gctton on more than one frrm in a county and the 
acreage planted to cotton in 1938 on one or more butenot all of 
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such farms is in excess of the farm acreage allotment therefor 
and o marketing ¢erd is issued to such producer by ae county 
committee with respect ts any:such farn on which the acreage 
planted t> evotton in 1938 does not exewed the farm acreage allot- 
nent therefor, a red harketing card (furm Cotton 212). shall be 
issued to such producer by the county cormittee in accordance 
with the provisions of ‘Section 402 fer the amount of the producer 
narke ting quota apportioned t. such producer with respect t. each 
such farm as provided for in section 204(b). In case a red market- 
ing card (form Cotton 212) is so issued, the county committee 
shall nevertheless issues a white marksting card (form Cotton 211) 
under section 401(a) to or for all other producers on each such 
farm on which the acreage planted to cotton in 1938 doe s not 
excecd the farm acreage allotment therefor. 


Sec. 404, Issuing Marketing Certificates.- (a) If the 
county committee finds that cotton from seed of a oure Strain of 
Sea Island or Amcrican-Egyptian cotton that normelly produces a 
staple of 1-1/2 inches or more in length in districts where it is 
commonly grown is being vroduced in 1938 on a farm in such a 
district, it shall issue a "Sea Island or Americen-Egyptian Cotton 
Marketing Certificate” on form Cotton 214 to eech producer of such 
cotton as evidence thet such producer is entitled to mnerket 
without penalty all such cotton. 


(b) Upon request of a responsible executive 
officer of any publicly-owned agricultural experiment station, 
the State committce shall issue to such experiment station, 
with respect to cotton which is grown solely for experimental 
purposes, a certificate, signsd by the chairmen or the secretery 
of such conmittees, evidencing the fect thet the marketing of 
such cotton, os: nrovided for in section 372(d) of the Act, is 
not subject to the tenalty. Such request shall be made in 
writing and shall show: (1) the nome and address of the 
experiment station, (2) the location of the land on which such 
cotton was or is basing produced, end (3) the number of acres 
planted to cotton on such experiment station in 19358 solely for 
exverimental pvurpesss. 


Sec. 405. Reisstuing Marketing Cards.- (a) In the event 
a portion or all of a producer marketing quota is reapportioned, 
as provided for in paragraph 2 or paragraph 4 of section 205, 
the county committee shall deduct the portion reapportioned from 
such producer marketing quota as shown on the marketing card by 
entering on such marketing card the amount deducted and the emount 
remaining of such vroducer marketing quota with the signature or 
initials of e member of the county committee signing next tu the 
entry for the ecmmittee. Any marketing card issued to any 
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producer shall-be returned by such producer to the county 
committee at the time the amount of his producer nerketing quota 
is reapportioned. in the event any producer fails or refuses, 
after being duly requested in writing to do so, to deliver to the 
county committee, within ten cnlendar days after the date cf the 
request, any marketing card issued with respect to any producer 
marketing quota a portion of all of which has been reapportioned, 
the county committee shall forthwith cancel such marketing card 
by giving notice to such producer that such marketing card is 
void and of no effect by depositing written notice to such effect 
in the United States mails, registered and addressed to such 
producer at his last-known address. A copy of such notice, 
containing e notation thereon of the date of mailing, shall be 
kept among, the records of the county cormittee. Such committee 
shell immediately notify the ginners and buyers in the county 
that the marketing card has been canceled. Such committee shall 
also notify the county committee of cach adjoining county, which 
shall in turn notify the sinners and buyers in such county. 


(od) After the county committees has reepportioned 

a@ portion or all of a producer marketing quota, as provided for 
in paragraph 2 or paregraph 4 of section 205, in cases where the 
form marketing quota is. not increased as provided for in section 
201(+6), it shall issue to each producer who has received a portion 
of the emount of the quota reapporticned a red marketing card 
(form Cotton 212) for the additional anount so reavportioned. The 
word "Reissue" shall be endorsed in bold characters across the face 
of marketing cards issued under this section and such cards shall 
bear evidence and show infometion comparable with that provided 
to'‘be shown in marketing c2rds issued under section 402(a)}. 

Sec. 406. Lost, Destroyed, or St. len “.rkoting Cards.- 
(a) In case eny marketing card issued to a producer is lost, 
destroyed, cr stolen, any person having knowledge of such loss, 
destruction, or theft, shall, insofar as he be able, inmediately 
notify the county committee of {1} the name of the operator of 
the farm with respect to which such narketing card was issued, 
(2) the name of the producer to whom the marketing card was 
issued, if someone other than the operetor, (3) the serial nunber 
of the marketing card, (4) the color of ths marketing card, and 
(5) whether in his judgnent it was lost, destroyed, or stolen and 
by whom. 


; (b) The county committes shall m.ke or cruse to be 
made a thorough investigation of the cireunstences of such loss, 
destruction, or theft. If, after such investigation, the county 
comuttee finds that such marketing card was in fact lost, 
destmoyed, or stolen, it shall cancel sueh card by giving nvetice 
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to the producer. to whom the card Ww issued that such card is void 
and of no effect by depositing a written notite to that effect in 
the United States mail, addressed to; such producer at his last- 
known address, and if it also finds that there has been no collusion 
or connivance in connection therewith on the part of the producer 
to or for whom it wes issued, it shall issue to or for such pro- 
ducer a duplicate marketing card of the same color and bearing the 
sane ‘name, inforriation, and identification as the lost, destroyed, 
or stolen marketing card. However, if the card lost, destroyed, or 
stolen was a red marketing card (form Cotton 212), such canmittee 
Shall, after determining the smount of cotton marketed without 
penalty by or for the producer or producers to or for whorl the 

card was issued, enter on the duplicate card issued, in addition 
to the enount of the farm marketing quota or the producer marketing 
quota, as the case may be, entered.on the last, destroyed, or 
stolen card, a deduction for the amount of the cotton which it 
deternines hus been so marketed without penalty. Each marketing 
ecard issued under this section shall bear across its face in 

bold characters the word "Duplicate". In case a marketing card 

igs canceled »s provided for in this section the county committee 
shall immediately notify the ginners snd buyers in the county 

that the marketing card. has been canceled and a duplicate has 

been issued. Such committee shall also notify the county 

committee of each adjoining county, which shall in turn notify 

the ginners and buyers in its.county. Any ginner or buyer or sny 
other person coming into possession of a canceled marketing card 
Shall immediately return it to the county cormittee which issued 
Lt. 


Sec. 407. Color of Marketing Sardqc—' Tre color tor 


narketing ecards (form Cotton ort) issued as pro a Lorman 
sections 401, 402{d), 402(c); 7d 403(9) a) 911. be w.ite and the 
color of marketing cards (form Cotton 212) issued as vrovided for 
in sections 402(a), 402(b), 402(c), 403(b), 403(c), and 405 shall 
be red. - 


See. 408. Identification of Cottom.- (a) Each buyer or 
transferee who buys or receives cotton during the marketing year 
or prior to the-beginning of the marketing year if the cotton ae 
produced in the calendar year 1938, stall, unless it is identi- 
fied by the producer as provided in these regulations, deem it to 
be subject to the penalty provided for in section 48 Of Bone Act. 


(>) A white marketing card {fom Cotton 211), 
issued under scetions 401, 402(d), 402(c), 403(a), or 406, shall be 
used to identify cotton with respect to which it was issued as - 
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: (1) Cotton which is not subject to 
the penalty provided for in section 348 of the Act; 


(2) Cotton with respect to the market- 
ing of which it has been estimated that the penalty 
will not bé due or with respect to which a bond has 
been executed or money has been placed in escrow as 
provided for in section 507; 


(3) Cotton with respect to the market- 
ing of which the penalty, if any, will not be paid 
until it is determined whether the total production 
in 1938 of lint cotton on the farm on which it was 
produced exceeds 1,000 pounds. 


If such cotton is marketed directly to and in the presence of 

the buyer or transferee, the producer shall identify the cotton ~ 
by showing his marketing card to the buyer or transferee. If 

the marketing of such cotton is effected by telephone, telegraph, . 
or mail, or by any means or method other than directly to and in 
the presence of the buyer or transferee, the producer shall 
identify such cotton by delivering to the buyer or transferee 

a certificate properly executed in duplicate on form Cotton 

ell-A as evidence that the county committee has issued a white 
marketing card (form Cotton £11) to such producer. 


- (ce) <A red marketing card (form Cotton 212), issued 
under sections 402(a), 402(b), 402(c), 403(b), 403(c), 405, or 406, 
accompanied by an applicable certified statement properly executed 
on form Cotton 213 shall be used to identify cotton with respect 
to which it was issued as ~ 


(1) Cotton, the marketing of which is not 
subject to the penalty provided for in section 348 of the 
Act, if the total amounts of lint cotton entered on forms 
Cotton 213, as provided for in part VI, as having been 
marketed under such card plus the amount of Lint cotton 
being marketed, is not greater than the farm marketing 
quota or producer marketing quota, as the case may be, 
Shown on such card; 


(2) Cotton, the marketing of which is 
Subject to the penalty provided for in section 348 of 
the Act, if the total amounts of lint cotton entered on 
. forms Cotton 213, as provided for in part VI, as having 
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“been marketed under such card, is equal to or greater 
than the farm marketing quota or producer marketing 
quota, as the case may be, shown on such card; 


(3) Cotton, the marketing of that amount 
of which is subject to the penalty provided for in section 
348 of the Act, if the amount being marketed, together 
with the total amount of lint cotton, if any, entered on 
forms Cotton 213, as provided for in part VI, as having 
been marketed under such card, is in excess of the farm 
marketing quota or producer marketing quota, as the case 
may be, shown on such card. 


If such cotton is marketed directly to and in the presence of the 
buyer or transferee, the producer shall identify such cotton by 
showing his marketing card and by delivergmeg to the buyer or 
transferee an applicable certified statement properly executed on 
form Cotton 213. If the marketing of such cotton is gffected by 
telephone, telegraph, or mail, or any means or method other than 
directly to and in the presence of the buyer or transferee; the 
producer shall identify such cotton by delivering to the buyer or 
transferee an applicable certified statement properly executed on 
form Cotton 213. 


(d) A certificate issued on form Cotton 214 {Sea 


Island or American-Egyptian Cotton Marketing Certificate), as pro-. 


vided for in section 404, shall be used to identify cotton with 
respect to which it is ewes as cotton the staple of which is 
1-1/2 inches or more in length and the marketing of which is not 
subject to the penalty provided for in section 348 of the Act. 
If such cotton is marketed directly to and in the presence of 
the buyer or transferee, the producer shall identify such cottom ~~ 
by showing his marketing certificate (form Cotton 214) to the 
buyer or transferee. If the marketing of such cotton is effected 
by telephone, telegraph, or mail, or by any means or method other 
than directly to or in the presence of the buyer or transferee, 
the producer shall deliver to the buyer or transferee a certifi- 
cate in duplicate on form Cotton 211-A properly executed as evie 
dence that the county committee has issued a certificate on form 
Cotton 214 to such producer. 


(ce) A certificate issued with respect to publicly- 
owned agricultural experiment stations, as provided for in section 
404(b), shall be presented by the cone iy to the buyer or transe 
feree at the time the cotton is marketed, for the purpose of 
identifying the cotton with respect to which it is issued as 
cotton grown solely for experimental purposes by a publicly-owned 
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agricultural experiment station and the marketing of which is not 
subject to the penalty provided for in section 348 of the Act. 


. | (f) A certificate on form Cotton 221 by a Federally- 
licensed cotton classifier that the Staple of cotton covered by such 
certificate is 1-1/2 inches or more in length shall, if presented 
by the producer to the buyer or transferee at the time of marketing, 
be used to identify such cotton as not Subject to the penalty pro- 
vided for in section 348 of the Act. /See, 375(a) and (bia 


PART Ve PENALTIES 


mas Section 501. General. - Any producer who, while farm market- 
ing quotas with respect to the marketing of cotton are. in effect, 
markets cotton subject to such quotas in excess of the farm market-— 
ing quota for the farm on which such cotton was produced shall, as 
provided for in section 348 of the Act, be subject to a penalty of 
two cents per pound with respect to the excess so marketed (herein- 
after referred to as "the penalty"). Any producer shall be presumed 
to have marketed cotton in exeess of the farm marketing quota for 
the farm on which such sotton was prodused if he markets cotton in 
excess of the amount of the farm marketing quota or the: producer 
marketing quota to which he is entitled under the terms of these 
regulations as évidenced by the marketing card issued to or for him. 
in accordance with these regulations, [Sec. 348. 

Sece 502, Farms Producing Less Than 1,000 Pounds of Lint 
Cotton. - As provided for in section 346(b) of the Act, the penalty 
shall not apply to the marketing of cotten in excess of the farm 
marketing quota for a farm for which 2 farn acreage allotment was 
established if the total production of lint cotton thereon in 1938 
does net exceed 1,000 pounds, . [Sec.’ 346(b) 7 


Sec, 505, Long Staple Cotton. - (a) As provided for in 
Section 350 of the Act, the penalty shall not apply to the mrket- 
ing of cotton the staple of which is 1-1/2 inches or more in 
length. /Sec. 350.7 | 


(b) Cotton procuced from a pure strain of Sea Island 
or American-Eeyptian cotton which normally produces a staple of 
1-1/2 inches or more in length shall be d&emed to be cotton the 
Staple qf which is 1-1/2 inches or mcre in length provided a "Sea 
Island dr Anerican-Egyptian Marketing Certificate", form Cotton 
214, with respect thereto has been issued under section 404 and 
provided further that such cotton is being produced ina district 
where it is commonly grown. 


u BB a 


“(c) <Any other cotton shall’ be deemed to be cotton 

the staple of which is less than 1-1/2 inches in length unless the 
producer thereof obtains a certification by a Federally-licensed 
cotton classifier that such cotton has a staple of 1-1/2 inches or 
more in length, Such certification shall be made in triplicate on 
form Cotton 221, 


Sec, 504, Cotton Marketed by Publicly-Owned Agricultural 
‘Experiment Stations, - Except as set forth in sections 502 and 503, 
the penalty shall apply to any cotton grown by any publicly-owned 
agricultural experiment station which is not grown solely for ex- 
perimental purposes. The penalty shall not apply to the marketing 
of any cotton grown for experimental purposes only by anv publicly 
owned agricultural experiment station. /Sec. 372(d)./ 


Sec. 505, Payment and Collection of Penalties.~ (a) The 
penalty shall be due at the time the cotton is marketed byecale, 
barter, or erchange, Cotton shall be deemed to be sold when either 
title to or actual cr constructive possession of the cotton is de- 
livered by or on behalf of the producer or any part of the purchase 
price is paid, Cotton shall be deemed to have been marketed by 
barter or exchange when it is delivered to the transferee of the 
cotton by actual or constructive delivery or the transferor has 
received any part of the property, goods, or services for which 
the cotton is being bartered or exchanged. The penalty with respect 
to the marketing of cotton by sale to any person within the United 
States shell be collected by the buver at the time of sale. The 
penelty with respect to the marketing of cotton by. barter or exchange 
or by sale to any person not within the United States shall be paid 
by the producer liable for the penalty and may be collected by the 
person to whom such cotton is transferred, in the case of an ex- 
change or barter, if the producer and the transferee of such cot- 
ton agree, as evidenced by the form Cotton 213 covering the trans- 
action, that the penalty shall be collected by the transferee as 
in the case of the marketing of cotton by sale to any person within 
the United States. The penalty, if any, due with respect to the 
marketing of any cotton produced on any farm with respect to which 
a, white marketing card (form Cotton 211) is issued shall not be 
collected by the buyer or transferee of such cotton but shall be 
paid by the producer who marketed such cotton, 


Qb) Any producer who would be liable for the penalty 
upon the marketing of any cotton producer by or for him may never- 
theless pay such penalty prior to the time such cotton is marketed 
and the treasurer of the county committee for the county in which 
such cotton was produced shall receive the penalty as in the cnge 
of other penalties. 
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(c) The penalty may be collected by a buyer by de- 
ducting from the purchase price of the cotton the amount of the 
penalty due with respect to the marketing of such cotton. 


(d) Any buyer or transferee of cotton who, as pro- 
vided for in subsection (a), collects the penalty with respect to 
the marketing of cotton shall_issue to the producer who paid the 
penalty a receipt. /Sec. 372. / wo Ys 


Sec. 506. Remittance of Penalties. - (a) The penalty shall 
be remitted not later than thirty calendar days next succeeding the 
day on which the cotton was marketed by the producer. For and on 
behalf of the Secretary of Agriculture, the treasurer of the county 
committee for the county in which the farm on which the cotton was 
produced is located shall receive the penalty and issue to the 
person remitting the penalty a receipt therefor on form Cotton 219 
or form Cotton 219-A, 


(b) The penalty shall be remitted only in legal 
tender or by draft, check, or money order drawn payable to the 
order of the trensurer of the county committee for the county in 
Which the farm on which the cotton was produced i swlocated...eiie 
Checks, drafts, or money orders tendered in payment of the penalty 
shall be received by the treasurer of the county committee subject 
to collection and payment at par, and any receipt. issued in con- 
nection therewith as provided for in subsection (a) shall bear a 
notation to that effect and a description of the check, .drafi, .or 
money order. 


(c) The penalty collected by the buyer or trans- 
feree as provided for in section 505 shall be accompanied at the 
time it is remitted by a copy of the receipt issued by such buyer 
or transferee to the producer from whom the penalty was collected. 
i Sec. 372 / 


Sec. 597, Penalties Secured by Bonds or Money Held ‘in Es- 

crow. - (a) In cases where the acreage planted to cotton in 1938 
on any farm is in excess of the farm acreage allotment for the farm, 
the county committee, upon reguest of the owner or operator of such 
farm, may estimate the amount of the penalty which may become due 
with respect to the marketing of cotton produced on such farm in 
1938 in excess of the farm marketing quota for the farm and the 
penalty, if any, with respect to the marketing of such cotton may 

be paid as provided for in subsection (d), provided that either (1) 
a good and sufficient bond of indemnity on form Cotton 215 is oxe- 
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cuted and filed with the treasurer of the county committee in an 
amount equal to not less than the amount of the estimated penalty 
for which the producers having an interest in the cotton crop pro- 
duced on the farm would otherwise be liable upon \the marketing of 
tne cotton estimated to be produced in excess of the farm marketing 
quota or (2) an amount of money not less than the amount of such 
estimated penalty is deposited with the troasurer of the county 
committee to be held in escrow by him to secure the payment of any 
penalty which might accrue, or (3) it is estimated, that the penalty 
will not be due with respect to the marketing-of cotton produced on 
such farm in 1938 because tt is estimated that the actual production 
of the acreage planted to cotton in 1938 on the farm will not exceed 
the normal: production of the farm acreage allotment for the farm. 


(b) <Any bond pursuant to sepeectton, (8) eae be 
made on form Cotton 215 and executed as principal by the owner or 


operator of the farm for and on behalf of each producer having an 


interest in the cotton crop or proceeds thereof produced in 1938 

on such farm and as sureties by two owners of resi property (other 
than such owner or operator or producer) situated within the county 
and shall contain the condition that so much of the principal sum 
of such bond as is equal to the penalty incurred shall be forthwith 
paid to the Secretary of Agriculture wpon proof that the penalty 
secured thereby or any part or amount thereof has not been,paid as 
provided for in subsection (d). The county committee shall examine 
the bond and, if it finds such bond to be good and sufficient and 
in proper form, the same shall be marked "Approved" and signed by 

a member of the committee acting for the committee and the bond 
shall be delivered to the treasurer of the county committee for 
safe-keeping. Any funds delivered to the treasurer of the county 
committee to be held by him in escrow to secure the paynent of the 
penalty shall be only in legal tender or in the form of a check, 
draft, or money order drawn payable to the order 6f the treasurer 
of the county committee and shall be deposited by, nin in a special 
deposit account as provided for in section 510. he treasurer shall 
issue a receipt for such funds to the person who Hees them te be 
held in escrow. Such funds shall be received subject to payment 
and collection at par, and the provisions of subsection (a) shall 
not be operative in favor of any producer unless and until such 
check, draft, or money order tendered by him has been collected at 
par and the proceeds thereof are neld in such special deposit account. 


(c) In estimating the production of cotton for any 
farm under the terms of this section, the county committee shall 
take into consideration the appraised yield of the cotton crop and 
the number of acres planted to cotton on the farm. Such estimate 
shall be made after bolls are formed on the cotton Plants with rew 
spect to which the estimate is made. The number of pounds of Lint 
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cotton estimated to be produced on the farm in excess of the farm 
marketing quota shall be the amount by which the total estimated 
production of lint cotton in 1938 on the farm is in excess of the 
normal production of the farm acreage allotment established for the 
farm. Any bond or funds to be held in escrow pursuant to the fore~ 
going provisions of this section shall be in an amount not less than 
the amount determined by imltiplying two cents by the number of pounds 
so estimated to be produced in excess of the farm marketing quota. 


(d) The owner or operator of a farm who has furnished 
bond or placed funds in escrow or the owner or operator of a farm 
with respect to which it was estimated that the actual production 
of the acreage planted to cotton in 1938 on the farm would not 
exceed the normal production of the farm acreage allotment for 
the farm, as provided for in this section, shall file a report 
with the county committee, as provided in section 603(b), for and 
on behalf of every producer having an interest in the cotton crop 
produced on such farm in 1938 or in the proceeds ‘thereof. The 
report shall be in writing on form Cotton 217 and certified to 
be true and correct by the omer or operator, as the case may be, 
and shall show the amount of the penalty, if any, due with re- 
spect to the marketing of cotton in excess of the farm marketing 
quota for the farm. If the county committee finds such report to 
be true and accurate and in proper form, the same shall be marked 
"Approved" and signed by a member of the committee acting for the 
committee, and the report shall be delivered to the treasurer of 
the county committee. The amount of the penalty set forth in the 
report as approved by the county committee shall forthwith be paid 
. the treasurer of the county committee. If funds are held in 

scrow to secure payment of the penalty, the penalty shall be paid 
by the use of such funds or, in the event such funds are not suf- 
ficient to cover the amount of the penalty incurred, the producer 
or producers who incurred the penalty shall pay a sufficient addi- 
tional amount. Any part of the funds held in escrow which is in 
excess of the amount of the penalty set forth in the report as 
approved by thé county committee, shall be returned by the treas- 
urer of the county committee to the owner or operator, as the 
case may be, against his receipt. 


(co) If a producer is engaged in the production of 
cotton on more than one farm in the county on which the acreage 
planted to cotton in 1938 is in excess of the farn acreage allot- 
ment therefor, the county committee shall not accept funds to be 
placed in escrow or a bond to secure payment of the penalty under 
the terms of this section from or on behalf of such producer for 
any one such farm unless such funds or bond is offered and ac- 
cepted with respect to all such farms in the county on which 
such producer is so engaged in the production of cotton. 


mes! ‘The provisions of this section shall have no 
effect on the apportionment of the farm marketing quota for a 
farm among producers as provided for in section 205. 


Sece 5084 Adjustment of. Penalties by County Committees. = 


(a) Any farmer who has paid the penalty or a sum of money with 
respect to the marketing of cotton may request the county com- 
mittee to review the amount so paid to determino whether the 
amount thereof is in excess of that due for any one or more of 
the following reasons: 


le The penalty or sum of money was paid 
with respect to the marketing of cotton produced on a 
farm on which tho actual production of the farm acreage 
allotment for the farm is greater than the amount of the 
farm marketing quota for the farm as exprossed in terms 
of the norm.1 production of the farm acrcage allotment 
for the farm; 


2e The penalty or sum of money was paid 
with respect to the marketing of cotton produced on 4 
farm for which the farm marketing quota was increased by 
o determination of a revicw committee appointed by the 
Secretary of Agriculture or as a result of a court review 
of the determination of the review committee; 


3e The penalty or sum of money was paid 
with respect to the marketing of cotton produced on a 
farm on which the total cmount of production in 1938 on 
the farm did not excced 1,000 pounds of lint cotton; 


4 The penalty or sum of money was paid 
with respect to the marketing of cotton the staple of 
which is 1-1/2 inches or more in length; 


5e The penalty or sum of money was paid 
with respect to the marketing of cotton grown solely for 
experimental purposes by & publicly-owmed agricultural 
experiment station; or 


6- The penalty or sum of money wes paid 
through errore ‘ 
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(b) <Any request for a review of the amount of the 
penalty or sum of money paid shall be made in writing and signed 
by the person claiming to have paid the penalty or sum in excess 
of. thot. dues If the claim is made with respect to any of the 
matters set forth in subsection (a), the county committee and 
the treasurer of the county comiittee shall determine the total 
amount of the penalty due with respect to the markcting of cotton 
in excess of the farm marketing quota for the farm and, on the 
basis of the apportionment or reapportionment of the farm market= 
ing quota for such farm among the producers having an interest in’ 
the cotton crop or proceeds thereof produced in 1938 on such farm, 
shall determine the total amount of the penalty paid and the total . 
amount of the penalty ineurred by the claimant and all other pro- 
ducers having an interest in the cotton crop produced in 1938 on 
such farme If the county committee and the treasurer of the county 
committee find that the amount paid with respect to the farm is in 
excess of. the total amount of the penalty incurred and that the sum 
paid by the claimant is in excess of the total amount of the 
penolty due to be paid by him, the treasurer of the county com- 
mittee shall pay to the claimant, insofar as the sum in excess 
of the penalty dus with respect to the farm and the amounts of 
such excess due othsr producers on the farm will permit, an 
amount not to exceed the sum paid by the claimant in excess of 
that duce If the county committee and the treasurer of the county 
committee find thet the amount pcid with respect to the farm is 
not in excess of the total amount of the penalty incurred, or 
that, if the amount paid with respect to the farm is in excess 
of the total amount of the penalty incurred, the amounts of such 
excess due other producers on the farm equals the total amount 
of such oxcess, the claim shall bo disallowed and the claimant 
so notificd in writinge Any determination made by the county 
committee and the treasurer of the county committee under the 
terms of this section shell not prejudice the right of any other 
person who has paid the penalty or a sum of money and who has an 
interest in the cotton crop produced on the farm with respect to 
which the determination was made to request the county committee 
and treasurer of the county committee to review the amount of the 
penalty or sum of money paid by him nor sholl such detcrminction 
prejudice tho right of a claimant to filo a claim with the Secretary 
of Agriculture in accordance with the procedure sot forth in sec- 
tion 511. Any determination of the county committee and treasurer 
of the county committee under the terms of this suction shall be 
mado in writing and signed by at least onc membor of such committee 
end such treasurer and filed with such treasurer. The county ‘com= 
mittee shall conduct any investigation cr hold any hearing it 
deems necessary for a proper scttloment of a claim made pursuant 
to this sectiocne 


_ 64 = 


(c) If the county committce and the treasurer of 
the county committee upon their own motion determine that, for 
any reason which, under the terms of these regulations, such 
committees and treasurer cohgider to bé gdod and sufficient, any 
sum of money paid as the penalty by a producer who has not made 
a request for a review as provided for in subsection (a) is in 
excass of the amount of the penalty due by such producer, the 
county committee and the treasurer of the county committee shall 
review such sum in accordance wi'th the procedure set forth in 
subsection (b) and pay to such producer the amount so dstermined 
which mey be refunded to him, obtain a receipt therefor, and 
make and file a record of the transaction. 


(d) No refund of the penalty or sun of money 
paid shall be allowed under this section unless the penalty or 
sum of money has been remitted to the treasurer of the county 
committee and has not been remitted by him to the Secretary of 
Agri cultures ‘ 


Sece 5094 Romittance of Penalties to the Secretary of 
Agriculture by Treasurers of County Committccs. - The county 
committee and the treasuror of the county committee shall at 
the end of each month examine the amounts of the penalties or 
sums of money paid with respect to the marketing of cotton in 
excess of the farm marketing quota for each farm in the county e 
If the amounts of the penalties or sums are correct, and ‘if. no 
request for a review has been made, the treasurer of the county 
committee shall forthwith remit such penalties to the secretary 
of the State committce who, in accordance with applicable in- 
structions, shall remit them to the Secretary of Agriculture 
(addressed for the attention of the Comptroller, Agricultural 
Adjustment Administration, Washington, D. Ce) to be covered into 
the general fund of the Treasury of the United States, in accord-+ 
ance with existing procedures Bece 372(b)./ 


Sece 5106 Records ond Accounts of Treasurers of Count 
Committees. - (a) The treasurer of cach county committee or his 
successor in office is hereby authorized and empowored to receive 
for and on behalf of the Secretary of Agriculture: the penalties 
referred to in section 501 and each such treasurer or successor 
in office shall give, in accordance with established procedure 
of the United States Department of Agriculture, a good and suf- 
ficient bond, with a corporate surety approved by the Treasury _ 
Department of the United States, for the faithful discharge of 
the duties required of him under these regulations. 
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(b) Any funds received by the Treasurer of the 
county committee in payment of the penalties referred to in 
section 501 or to secure payment of such penelties as provided 
in section 507 shall immediately be deposited by him in a special 
deposit account in a bank, designated by the county committee as 
the depository of such funds, which is covered by deposit insur- 
ance with the Federal Deposit Insurence Corporetion. The special 
deposit account shell be kept by the benk es @ specisl deposit 
account and designated on its records as the "Cotton Special 
Deposit Trust Account, County Agricultural Conservetion Assoc- 
iation, , Treasurer". The funds deposited 
in the spéciel denosit account shell be kept seperete end epert 
from funds belonging to the bank or to any other sccount of the 
county egricultursl conservation association or the county com- 
mittee. At no time shell the belance in eny such eccount exceed 
the sum of $5,000.00, end where necessery the county committee 
Shell desienste one or more such banks in eddition to that first 
designated in which shell be deposited the excess sums. The 
tressurer of the county committee shsll deliver all checks, drafts, 
Or money orders in peyment of the penslties referred to in section 
5901 or to secure psyment of such penslties rs provided for in sec- 
tion 507 to the benk for immediate collection. The proceeds of 
such checks, drefts, or money orders, when collected, shrll be 
placed in the speciel deposit account. Any funds received by the 


treasurer of the county committee pursusnt to these regulations 
shell be withdrewn or disbursed only by checks drewn by him to 


carry out the provisions of these reguletions. The Administretor 
shall provide for periodical reports from eath treasurer as to 
the status of the special deposit account and for periodic exam- 
ination in the office ef the county committee of the records and 
documents in connection therewith. 


(c) Whenever a treasurer of a county committee is 
succeeded in office, any funds received by his successor shall be 
deposited in @ new special deposit account. -The Administrator 
shell cause the eccount of the former treasurer to be eudited, 
end no withdrawel or disbursement shell be made from the special 
deposit account of the former treasurer until such sudit is com- 
pleted. The special deposit eccount used by the former treasurer 
shall be closed by transferrine the balence thereof into the 
account established by his successor, who shéll thereupon assume 
cherge of the records of the former treasurer. [Sec. 372(b) ./ 


Sec. 511. Refund of Penalties. - Whensver, pursuant to a 
claim filed with the Secretary of Agriculture within one year after 
payment to him of the penalty collected from eny person, the 
Secretary of Agriculture finds that the penslty was erroneously, 
illegally, or wrongfully collected he shell certify to the Secretary 
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of the Treasury for payment to the claiment, in accord- 
ence with regulations prescribed by. the Secretary of 

the Treésury, such amount es the Secretary of Agriculture 
finds. the claimant is entitled to receive es a refund of 
all or © portion of the penalty. Any cleim filed with 
the Sécretery of Agriculture pursuant to this section 
shell be mede in eccordence with regulstions to be pre- 
scribed by him. [3ec. 372(c). 


Sec. 612. Court Proceedings to Collect Penalties.- 


It shall be the duty of the county committee to report in 
writing to tho Stete committee forthwith eech cease of feilure 
or refusal to pey the penelty or. to remit the same to the 
Secretary of Agriculture when collected. It shell be the 
duty of the State committee to report each such case forth- 
with in writing in trivlicate to the United States Deper tment 
of Agriculture with e view to the institution of proceedings 
by the United Stetes Attorney for the eppropriate district, 
under the direction of the Attorney Generel ef the United y 
States, to collect the. penelties, as provided for in section 
376 of the Act. /Sec. 376.7 
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PART VI. RECORDS AND REPORTS 


Section 601. Records to be Kept end Reports to be Sub- 
mitted by Ginners. - (4 Each ginner shell record on form Cotton 
216 with respect to 611 cotton of the 1938 crop ginned by him (1) 
the date of ginning, (2) the name of the operator of the ferm on 
which the cotton was produced, (3) the neme of the producer of the 
cotton, (4) the rin bale number of mark, (5) the county in which 
the farm on which the cotton was produced is located, (6) the gross 
weight of each bele, or lot of cotton if less then a bele, ginned 
for each producer, ond (7) the seriel number of the ferm on which 
the cotton wes produced. 


(b) The origins, of the ginning record provided for 
in subsection (a), shall be-mede for each period beginning with the 
first dey of eech month end ending on the fifteenth dey of such 
month end for eech period beginnine with the Sixteenth dey of esch 
month and ending on the lest dev of such month during which eny 
cotton from the 1938 crep is sinned by the ¢inner. The record 
shall be submitted to the treresurer of the county committee for 
the .county in which the gin is loceted not. leter then 5 celender 
sdeys mext succeedine the lest dey of the period covered by the 
report. A copy of! such record shell be retained by the cinner. 
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(c) <Any ginner failing to keep any record or make 
any report as required by this section or making any false report 
or false record shall, as provided for in section 373(a) of the 
Act, be deemed guilty of a misdemeanor and upon conviction there- 
of shall be subject to a fine of not more than $500.00. fec.373(a)./ 


. Sec. 602. Records to be Kept and Reports to be Submitted 
by Buyers. - (a) Hach buyer shall keep records and make reports 
‘with respect to each transaction in which he purchases cotton 
during the marketing-year, or prior to the beginning of the 
marketing year if the cotton was produced in the calendar year 
1938, as follows: ; 


L. -If the cotton is identified to him or his 
agent by the use of a white marketing card (form 
Cotton 211), as provided for in section 408(b), 
by the use of form Cotton 214, as provided for in 
Section 408(d), or by the use of a certificate issued 
to a publicly owned agricultural experiment station, 
as provided for in section 408(c), the buyer or his 
agent shall not keep a record or make a report with 
respect to such cotton other than the record and 
report provided for in subsection (b) of this section. 


wie ToencoLLOnes 6 identit ied +o himser his 
agent by the use of a certificate on form Cotton 211-A, 
as provided for in sections 408(b) and 408(d), or by 
the certification of a Federally-licensed cotton classi- 
fier on form Cotton 221, as provided for in section 
408(f), the buyer or his agent shall examine and execute 
each such certificate and shall retain the original there- 
of and shall forward one copy thereof on the postal card 
to the treasurer of the county committee of the county 
in which the cotton covered thereby was produced and 
one copy thereof shall be retained by the producer of 
the cotton covered thereby. 


3. If the cotton is identified to him or his 
agent by the use of a red marketing card (form Cotton 212) 

and form Cotton 213 at the time cotton is purchased direct- 
ly from and in the presence of the producer or his agent 
holding his marketing card, as provided for in section 
408(c), the buyer or his agent, with the assistance of the 
producer, shall execute form Cotton 213 in triplicate 
by entering thereon, in the spaces provided, (1) the 
amount, if any, of the wnused portion of the farm 
marketing quota or. producer marketing quota, (2) the 
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amount of lint cotton purchased from the producer in 
the particular transaction, (3) the amount of the 
farm marketing quota or producer marketing quota, as 
the case may be, remaining after deducting the. amount 
of cotton purchased from the producer in the particu- 
lar transaction from the amount of the unused portion 
of the farm marketing quota or producer marketing quota, 
as the case may be, or the amount of lint cotton pur- 
chased from the producer in the particular transaction 
Which is in excess of the unused portion of the farm 
marketing quota or producer marketing quota, (4) the 
amount of the penalty, if any, which is due with res- 
pect to the lint cotton marketed in the particular 
transaction, (5) the gin bale numbers or marks of the 
cotton purchased in the particular transaction, (6) the 
date on which the cotton was purchased, (7) the fact 
that the penalty with respect to the marketing of the 
cotton was or was not collected, (8) the name of the 
producer to whom the red marketing card (form Cotton 212) 
was issued, (9) the State and county code number and the 
. Serial number of the farm on which the cotton was produced, 
and (10) the name and address of the buyer. After such 
entries have been made, form Cotton 213 shall be executed 
by the buyer and the producer who shall certify to the 
correctness of the entries. In case cotton is purchased 
in the seed, the buyer and the producer shall estimate 
the amount of lint cotton for the purpose of entering 
the information required to be shown on form Cotton 212 
and shall enter thereon in lieu of the gin bale numbers 
or marks the number of pounds of seed cotton marketed in 
. the particular transaction followed by the words "pounds 
of seed cotton". Form Cotton 213 so executed by the 
buyer and the producer shall be the receipt from the 
buyer to the producer for the amount of the penalty, if 
any, collected by the buyer as provided for in section 
505. One copy of form Cotton 213 executed as provided 
for in this paragraph shall be retaincd by the producer, 
the original thereof shall be retained by the buyer, and 
the copy thereof on the postal card shall (1) be for- 
warded by the buyer to the treasurer of the county com— 
mittee by depositing it in the United States matics, if 
no penalty was collected with respect to the narketing 
of the cotton covered thereby, or (2) delivered by the 
buyer to the treasurer of the county committee at the 
time the penalty with respect to the marketing of the 
cotton covered thereby is remitted as provided for in 
section 506(a). 


4. If the cotton is identified to him or his 
agent by the use of form Cotton 213 when the cotton is 
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marketed by telephone, telegraph, or letter, or by any 
means or method other than directly to and in the 
presence of the producer or his agent holding his marketing 
card, as provided for in section 408(c), the buyer or 
his agent shell examine the original of form Cotton 
213 and the copy thereof on the postal card submitted 
by the producer and, if the information required to be 
shown thereon as provided for in paragraph 3 of this 
_ subsection has been correctly entered thereon by the pro- 
‘ducer, the buyer or his agent shall execute the original 
and copy thereof and state therein the fact that the 
penalty due with respect to the marketing of such cotton 
was or was not collected, as the case may be, ond enter 
the date and place of his signaturee Form Cotton 215 may 
be returned by the buyer or his agent to the producer or 
his agent for the purpose of correcting any errors made 
in its execution by the producer or his agent. The orig- 
inal of form Cotton 213 sc executed shall be retained by 
the buyer and the copy thereof on the postal card trans-~ 
_ mitted to the treasurer of the county committee in the 
manner provided in paragraph 3 of this subsection. The 
buyer or his agent shell execute end transmit to the pro-= 
ducer a receipt in a form acceptable to the producer for 
the amount of the penalty, if any, collectede 


5s If the cotton is identified to him or his 
apent by the use of a red marketing card (form Cotton eve) 
and form Cotton 213 and the producer or his agent presents 
to the buyer or his agent a receipt or receipts, describing 
the cotton purchased in the particular transaction, exe= 
cuted by the treasurer of the county committee on form 
Cotton 219-4 as evidence of the fect that the penalty 
“with respect to the marketing of the cotton described in 
such receipt or receipts has been paid in advance by the 
producer, as provided for in paragraph 6 of section 603(a), 
the buyer or his agent shall execute form Cotton eho in 
the manner provided for in paragraph 3 or 4, whichever is 
applicable, of this section, except that the buyer shall 
state therein the fact that the penalty was not collected 
by him. The original of form Cotton 213 and the original 
ef each form Cotton 219-A relating thereto shall be retained 
by the buyere 


(bo) Persons buying cotton cre hereby requested, in con- 
formity with section 373(a) of the Act, to report to the Secre- 
tary of Agriculture in the following manner the following in- 
formation end to keep the following records on form Cotton 220, 
which information end records the Secretary of Agriculture here- 
by finds to be necessary to enable him to carry out with respect 
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to cotton the provisions of Title III of the Acte. In the event 
it is found by the county committee, upon the basis of evidence 
submitted to it or upon the basis of an investigation made or 
caused to be made by it, that any buyer has failed to collect 
the: perialty on any cotton which he: has purchased, the marketing 
of which is subject to the penalty and was so identified to him 
as provided for in section 408, or that any buyer has purchased 
any cotton without requiring the sellér thereof to identify such 
cotton as provided for in section 408, the buyer shall, within 
15 days after being requested to do so in writing deposited in 
the United States mail, registered end addressed to such buyer 
et. his last-known address by such county committee, make a report 
to such committee on all the cotton which he has purchased 
“during the marketing year up to and including the day on which 
he was so notified, in order that the county committee may make 
“an investigation or an additionel investigation to determine 
whether any cotton purchased during such time by such buyer 

was cotton the marketing of which was subject to the penalty 
and the penalty was not collected. such report shall include 
for each bale, or lot of cotton if less than a bale, purchased 
during such time by such buyer (1) the name and address of the 
‘producer from whom the bale or lot of cotton was purchased, 

(2) the gin bale number or mark on the bale of cotton, (3) the 
number of pounds of lint cotton in the bale or lot, (4) a state- 
ment as to whether the buyer collected the penalty with respect 
to the marketing of the bale or lot of cotton, end (5) the 
amount of the penalty if it was collected. Such information 
shall be reported on form Cotton 220 end the buyer shall submit 
with such report a statement verified by affidavit that the re- 
port is true and correct to his best knowledgee 


(c) Any person engaged in the business of purchasing 
cotton from producers failing to keep any record or make any 
report as required by this section or making any false report 
or false record shall, as provided for in Section 373(a) of the 
Act, be deemed guilty of a misdemeanor and upon conviction there- as 
of shall be subject to a fine of not more than $500.00. /Sec. 373(alyd 


- Séee 603. Records to be Kept and Reports to be Submitted 
by Producerse= (a) A producer to whom a red marke ing card 
(form Cotton 212) was issued shall keep the following records 
in connection with all cotton marketed by him: 


le If the producer or his agent markets cotton - 
by sale directly to and in the presence of the buyer | 
or his agent, the producer or his agent shall execute’ . 
the applicable portion of form Cotton ALONG Assist 


“ 


e BO hn 


the buyer or his agent in the execution thereof as 
provided for in paragraph 3 of section 602(a) and one 
copy thereof so executed by the buyer and the pro- 
ducer.or their agents shall be retained by the 
producers. ia 


ee If the producer or his agent markets cotton 


eby sale by telephone, telegraph, cor letter, or by any 


means or method other than directly to ond in the 
presence of the buyer or his agent, the producer or 
hi’: agent: shall execute form Cotton 213 by showing 
therein the information provided fcr in paragraph 3 

of section 602(a) and shall (1) retain one copy there- 
of so executed and (2) transmit the original thereof 
and the: copy thereof on the postal card to the buyer 
or his agent by attaching the criginnl and copy there- 
of on the postal card so executed to the bill of 


‘lading or the draft or bill of exchange used in the 


transaction or by any cther means or method consistent 
with the nature of the transactione 


Se If the producer or his agent markets cotton 
by barter or exchange directly to and in the presence 
of'.the transferee or his agent, the producer or his 
agent shall execute form Cotton é13 and assist the 


transferee cr his agent in the execution thereof as pro= 


vided for in section 604 and one copy thereof so oxecuted 
by the ‘transferee and the preducer or their agents 
shall be retained by the producer snd the original 


thereof delivered to the transferee. The copy of 


form Cotton 213 on the postal card shall be (1) dee 


_livered to the transferee or his agent if the trans= 


feree collected the penalty, if anys with respect to 


the marketing of the ectton as provided for in section 
505(a) or (2) forwarded by the producer to the treasurer 


of the county committee by depositing it in the United 
States mails if no penalty was incurred with respect 


to the marketing of the cotton or (3) delivered by the 


producer to the treasurer of the county committee at 
the time the producer remits the penalty with respect 
to the marketing of the cotton as provided for in 


Section 506(a). 


4. If the producer cr his agent markets cotton 
by barter or exchange by telephone, telegraph, or letter, 
or by any means or method other than directly to end in 
the presence of the transferee or his agent, the producer 
or his agent shall execute form Cotton 213 by showing 


& Ae 


therein the information provided for in paragraph 3 

of section 602(a) and the producer or his agent shall (1) 
retain one copy thereof so executed and (2) transmit 

the criginal thereof to the transferee or his. agent and 

(3) transmit the copy thereof on the postal card to. the 
transferee or his agent if the transferee collected the penalty, 
if any, with respect ta the marketing of the cotton as pro- 
vided for in section 505(a), or déliver the copy thereof 

on the franked card to the treasurer of the ceunty committee 
at the time the producer remits the penalty with 

respect to the marketing of the cotton as provided 

for in section 506(a), or forward it to the said 

treasurer by depositing it in the United States 

mails if no penalty was incurred with respect to the 
marketing of the cotton. If the penalty is collected 

by the transferee in such a transaction, es provided 

for in section 505(#), he or his agent shall execute 

and transmit to tho producer a receipt for the penalty 
collected in a form acoeptable to the producer. 


5. If the producer or his agent markets the 
cotton to any person not within the United States, the . 
producer or his agent shall execute form Cotten 213 by. 
showing therein the information provided for in para- 
graph 3 of scction 602(a) and shall indicate in the 
space provided thereon for the signature of the buyer 
or transferee that the buyer or transferse is a person 
not within the United States. The producer shall re= 
tain one copy of form Cotton 213 so executed and shall 
forward the original thereof and copy thereof on the 
postal card to the treasurer of the county committee 
togethcr with the penalty, if any, incurred with res-. 
pect to the marketing of such cotton, 


6. If the producer pays the penalty with respect 
to the marketing of any cotton prior to the time such 
cotton is marketed, as provided for in section 505(b), 
the treasurer of the county committce to whom such 
penalty is paid shall execute, in triplicate, form 
Cotton 219-A by describing therein the cotton with 
respect to the marketing of which the penalty has been 
paid and shall. retein one copy thereof and deliver the 
original snd one copy thereof to the producer. The 
originel of form Cotton 219-A so cxecuted shall be 
delivered by the producer or his agent to the buyer or 
tronsferee of the cotton described therein at the time 
such cotton is marketed, and the producer or his agent 
shall exceute form Cotton 213 with respect to such 
cotton in accordance with the foregoing provisions of 
this subsections 


* 
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7. Any operator or producer to whom a red market- 
ing card (form Cotton 212) is issued shall, upon executing 
a form:Cotton 213 covéring cotton the bencficial title to 
any part or all of which was originally held by one or 
more other producers, forthwith execute form Cotton 222 
in duplicate, ratain the copy thereof and forward the orig 
inal to the treasurer of the county committee for the 
county in which such form Cotton 213 was issued. Form 
Cotton 222 so executed shall be identified with the form 
Cotton 213 to which it relates and shall show the name of 
each such producer and the share of each such producer in 
the cotton covered by such form Cotton 213. 


(b) The operator of each farm on which the acreage planted 
to cotton in 1938 is in excess of the farm acreage allotment for 
the farm shall file with the county committee after all the cotton 
on the farm has been harvested or January 1, 1939, whichever is 
_ the earlier, a report on form Cotton 217 showing (1) “the total 
pounds of lint cotton produced in 1948 by all producers on the 
'farn, (2) the pounds. of lint cotton carried over into the market— 
ing year from any previous crop by each producer on the farm, (3) 
the producer marketing quota for each producer on the farm, (4) 
the amount of lint cotton produced oh each producer's acreage 
share of the acreage planted to cotton in 1938 on the farn, (5) 
the amount of cotton marketed by cach producer prior to the date 
of submitting this report, (6) the pownds of lint cotton sold by 
each producer, the.marketing of which is or was subject to the 
penalty, (7) the amount of the penalty paid by each producer, 

(8) the pounds of lint cotton each producer has on hand which 
has not been marketed at the time of submitting the report, and 
(9) the estimated amount of lint cotton that each producer will 
harvest from the 1938 crop. after the report is submitted. In 

. the event the total production of cotton in 1938 on such farm is 
not harvested or marketed prior to January 1, 1939, the operator 
shall make on form Cotton 217 and file with the county committee 
an additional report of the information required by this sub- 
section after the total production of cotton in 1938 on such farm 
has been harvested and marketed or not_later than August 1, 1939, 
whichever is the earlier. /Sec. 373(b).f 


Sec. 604. Records to be Kopt and Reports to be Submitted 
Cotton 213 by signing his name thereon in the space provided and 
by stating therein whether the penalty, if any, with respect to 
the marketing of such cotton was or was not collected by him 
from:the producer. The original of form Cotton 213 so executed 
“shall be retained by the transferee. If ‘the transferee collected 
_ the penalty with respect to the marketing of such cotton as pro- 
vided for in section 505(a), he shall issue and deliver to the 


~ 


‘préducer thé copy of form Cottdén 213 %on, the .postal card and dé~ | 
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producer who paid. the pbnal gy a regeipt and redeive from the 


liver. it to! the Sreasuren of tie «county comittes'e the time 
of remitting the penalty as provided for in section 506. 


of 


Sec. 605. Data to be Kept confidential. = All data 


reported to or acquired by 


Department of Agriculture,: members of county committees, other 
local committees, and State committees, county agents, and the 
employees of such committees and of county agents' offices, and 
shall not be disclosed to anyone not having an interest in or 
responsibility for any cotton, farm, or transaction covered by 

the particular data, record, information, report, or form and 

only such data so reported or acquired as the Secretary of Agri- 
culture deems relevant shall be disclosed by them to anyone not 
having ‘such an interest or not being employed in the administration 
of the Aot and then only in a suit or administrative hearing under 
Title III of the act, (Seo, 373(o\7 | 


Sec. 606, Enforcement, - Tt Shall be the duty of the sd 


a a ae nes 


county committee to report in writing to the State committee’ | 


‘forthwith each oase of failure or refusal to make any report 


Or keep any record as required by these regulations and each r 
case of making any false report or! récord.. It shall be -the 

duty of the State committee to report each such case forth- 

with in writing in triplicate to the United States Department 

of Agriculture with a view to the institution of proceedings 

by the United States ttorney for the appropriate district, 

under the direction of the Attorney General of the United 

States, ‘to enforce the provisions of Title IIT of the Act./Sec. .376/ 


PART VII. MISCELLANEOUS 


. Section 701. Forms and Instructions.- The Administrator » 
of the Agricultural Adjustmont Administration shall cause to be 

prepared and issued with his approval such instructions (as parts 

of the goneral series referred to in section 107) and such a 

forms as may be required to carry out these regulations, Copies 

of such forms and necessary instructions shall be furnished free 

to persons needing them upon request made to the office of. the 

&ppropriate county committee, . seks 


‘Sec. 702, Interim Marketing Cards, Marloting Certificates, 


and Penalty Reccipts.- Whenever the regional director shall 
authorize the use of form Cotton 223 in liey of the red marketing 
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card (form Cotton 212) and form Cotton 224 in lieu of the marketing 
certificate and.penalty receipt (form Cotton 213), form Cotton 223 


and form Cotton'224 shall be issued, acpounted for, used, and 


executed in the manner herein otherwise provided rh the case of 
form Cotton 212 and form Cotton 213, respectively, provided, that 
the use of any forms Cotton 223 or 224 shall not be authorized if 
forms Cotton 212 and 213 are available for use, 


Sec. 703. Long Staple featiene Except as herein other- 
wise specificially set forth the provisions of these regulations 
do not apply to cotton the staple of which ig 1-1/2 inches or 
more in ecg [Sec. 350 , 


PART VIII. DEFINITIONS 


Section 801. Definitions.- As used in these regulations 
and in all forms-and documents in connection therewith, unless the 
context or sub ject matter otherwise requires; 


1. ACT means the Agricultural Adjustment 
Act of 1938 and any amendments thereto. 


&. SECRETARY OF AGRICULTURE means the Secretary 
of Agriculture of the United States. 


3. ADMINISTRATOR means the Administrator of 
the Agricultural Adjustment Administration of the United 
' States Department of Agriculture. 


4, REGIONAL DIRECTOR means the director of. the 
division of the Agricultural Adjustment Administration 
in charge of the administration of Sections 7 to 17, in- 
Clusive, of the Soil Conservation. and Domestic Allotment 
Act in the region. 


5. EAST CENTRAL REGION means the area included 
in the States of Delaware, Kentucky, Maryland, North 
Carolina, Tennessee, Virginia, and West Virginia. 


6. SOUTHERN REGION means the area included in 
the States of Alabama, Arkansas, Florida, Georgia, 
Louisiana, Mississippi, Oklahoma, South Carolina, and 

~ Tekas. 
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%. NORTH CENTRAL REGION means the area included 
in the States of Illinois, Indiana, Iowa, Michigan, 
Minnesota, Missouri, Nebragke, Ohio, South Dakota, and 
Wisconsin. ‘ ; 


8. WESTERN RYCION means the area included in 
the States of Arizona, California, Colorado, Idaho, 
Kansas, Montana, Nevada, New Mexico, North Dakota, 
Oregon, Utah, Washington, and Wyoming. 


9, STATE COMMITTEE means the group of persons 
desicnated within any State to assist in the adminis+. 
tration of Sections 7 to 17, inclusive, of the Soil 
Conservation and Domestic Allotment Act. 


‘10. COMMITTEE means a committee within a county 
or community utilized under Sections 7 to 17, inclusive, 
of the Soil Conservation and Domestic Allotment Act. 
"County coumittee!, "Ccommmnity committee", or "local 
committee" shall have corresponding meanings in the 
connection in which they are used. 


li. REVIEW COMMITTER means. the review committee 
appointed by the Secretary as pravided in Section 363 
of the Act. : 


i2. PHRSON means an individual, partnership, 
firm, joint-stock company, corporation, association, 
trust, estate, or any agency of a State. The term 
"person" ghall include two or more persons having a. 
Joint or common interest. Words importing the masculine 
gender may be applied to and include partnerships, firms, 
Joint-stock companies, corporations, associations, trusts, 
estates, agencies of a State, and women. 


13. OWNER or LANDLORD means a person who owns farm 
land and rents such land to another person or operates 
such land. 


14. CASH TENANT or STANDING-RENT TENANT or 
FIXED-RENT TENANT means a person who rents land from 
another for a fixed amount of cash or a commedity to 
be paid as rent. 


15. SHARE TENANT means a person other than a 


‘sharecropper who rents land from another person and pays 
as rent a share of theorps or the proceeds thereof, 


16, SHARECROPPER means a person who works a farm 
in whole or in part under the general supervision of 
the operator and is entitled to receive for his labor a 
Share of a crop produced thereon or the proceeds thereof, 


17. . @PERATOR means a person who as a landlord 

or cash tenant or standing or fixed-rent tenant is 
operating a farm and is entitled to receive all or a 
portion of the crops produced thereon or the proceeds 

of such crops, cr.who as a share tenant is operating a 
whole farm and is entitled under a written or oral lease 

r agreement to receive a portion cf the crops produced 
thereon or of the proceeds of such crops. 


a 


, 18. PRODUCER or FARMER means a person who is 


- entitled to.a share of the cotton crep, or the proceeds 


thereof, produced on the farm in 1938, as owner, landlord, 
cash tenant, standing-rent tenant, fixed-rent tenant, 
share tenant, or sharecropper. The term "producer" or 
"farmer" olso includes 2 wage hand (or cropper) who as as 
laborer on a farm instead of roceiving daily or other 
cash wages for his labor receives cither all the cotton 
produced by him cr another on an agreed or specified 
acreage or all the cotton produced on an agreed or speci- 
fied portion of the acreage cultivated by him or another. 


19, BUYER means a person who buys cotton from a 
producer. 


20. TRANSFERRE means a person who receives cotton 
from & producer by barter or exchange. 


21. GINNER means a person who gins cotton. 


26 TREASURER OF THE COUNTY ‘COMMITTEE means the 
treasurer of the county agricultural conservation associa- 
tion or the treasurer of the county committee, as the « 
case may bé. 


Zoe FARM means al] adjacent or nearby farm land 
under thw same ownership which is operated by one person, 
including also: 


- 1. Any other adjacent or nearby farm 
land operated by the same person (as part of the 
same unit with respect to the rotation of crops and 
with workstock, farm machinery, and labor substan- 
tially separate from that for any other land ) the 
_ inclusion of which is requested or agreed to, 
within the time and in the manner specified by the 
Agricultural Adjustment Administration, by the 
operator and all the owners who are entitled to 
share in the proceeds of the crop on any of the 
land to be included in the farm, which request and 
agreement shall be applicable to the designation 
of the land included in-such farm both under the 
1938 Agricultural Conservation Program end under 
these regulations; 


é- Any field-rented tract (whether operated 
by the same or another perso) which, together with 
any other iand included in the farm, constitutes a 
unit with respect to the rotation of Crops; 


PROVIDED, that land not under the same ownership shall be 
included in the’same farm only if the county committec 
determines that all of such land is customarily regarded 

in the community as constituting one farm. A farm shall be 
regarded as located’ in the county or the local administra- 
tive area within the county, us the case may be, in which 
the principal dwelling is situated, or if there is no 
dwelling thereon it shall be regarded as located in the 
county or locel administrative area, as the case may be, in 
which the major portion of the farm ‘is located, 


24, FARM MARKETING QUOTA means a cottm marke ting 
quota established for a farm under section 201 of these 
regulations. . 


25. PRODUCER MARKETING QUOTA-means a producer's 
share of a farm marketing quota, 


£6. FARM ACREAGE ALLOTWENT means a cotton acreage 
allotment established for a farm under section 104 or 105 of 
these resulations. 


27. NORMAL YIELD PER ACRE OF LINT COTTON means the 
number of pounds of lint cotton established as the normal 
yield for the farm in accordance with ‘section 106, 


* 


28. ACTUAL PRODUCTION of any number of acres of 
cotton on a farm means the actual average yield of lint 
cotton for the farm for 1938 times such number of acres. 


29. NORMAL PRODUCTION as applied to any number 
of acres of cotton means the normal yield per acre of 
lint cotton for the farm times such number of acres, 


30. LINT COTTON means the fiber taken from 
seed cotton by ginning. 


Ol. SEED COTTON means the harvested fruit of 
the cotton plant before it is ginned. 


v 52. GINNING means separating lint cotton from the 
seed, 


55. MARKET means to dispose of by sale, barter, or 
exchange. 


l. The term "sale" as used herein means 
any transfer of title to cotton by a producer to 
another by any means other than barter or exchange. 

2. The terms “borter" and "exchange" mean 
transfer of title to cotton by a producer to another 
in return for cotton or other commodities, services, 
or property in cases where the value of the cotton 
or such other commodities, services, or property is 
not considered in terms of money, or the transfer 
of title to cotton by a producer to another. in pay- 
ment of a fixed rental or other charge for land. 

3. "Merketed", "marketing", and "for 
market" shall havo corresponding meanings to the 
term "market" in the connection in which they are 
used. 


54, MARKETING YEAR means the period beginning 
on August 1, 1938, and ending with July 31, 1939, both 
dates inclusive, : 


35. PENALTY mcuns the penalty provided in Sectim 
548 of tho Act. 


56. STATE AND COUNTY CODE NUMBER moans the 
applicable number assigned by the Agricultural Adjustment 
Administration to each county for the purpose of identifi- 
cation. 


57. SHRILL NUMBER OF THE FARM or FARM SERIAL 
NUMBER means the serial number assigned to a farm. 


68. GIN BALE NUMBER or MARK means the number on the 
bale teg or any mark made or used by the ginner to identify 
a bale of cotton. 


ale vip 


Bp OT ay 
FN RES Ra wy. 


thee 


Pry 
o 


at 


Pipe htaoy if a Ul 
Waa sorte y id 


Ny 


«aie + 
pei 


al 


